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Management Discussion and Analysis

BEENWR D

INDUSTRY OVERVIEW

In the first half of 2024, although the economy in Chinese Mainland
grew steadily, the adjustment of wastewater treatment tariff still lagged
behind and could not effectively cover the increased operating costs
such as electricity fees and cost of treatment chemicals. To cope with
this market environment, Kangda International Environmental
Company Limited (the “Company”, together with its subsidiaries, the
“Group”) continues to adopt a prudent business strategy aimed at
enhancing liquidity. On one hand, it tightly controls construction
project expenditures, increases wastewater treatment capacity and
revenue through the completion of selected new and expansion
projects, and reduces the impact of rising costs through various
energy-saving and consumption-reducing measures. At the same time,
it seizes the opportunity of declining domestic interest rates to
optimise the loan portfolio and control financing costs, thereby
strengthening the profitability of the Group from multiple aspects.

For the six months ended 30 June 2024 (“the Current Period”), total
revenue increased by approximately 2.0% to RMB1,115.5 million,
mainly driven by the new and expanded wastewater treatment facilities
put into operation during the Current Period. Due to the increase in
operating costs and the completion of new projects leading to higher
depreciation and amortisation expenses, the overall gross profit
margin for the Current Period was 48.8%, representing a slight
decrease of 1 percentage point over the same period last year. The
overall gross profit was RMB544.5 million, remaining basically flat as
compared to the same period last year. Thanks to the reduction in
financing costs and cost-saving measures, the profit attributable to
owners of the parent for the Current Period increased significantly by
32.8% over the corresponding period last year, amounting to RMB108.6
million.

The actual wastewater treatment volume for the Current Period
reached 624.1 million tonnes, representing an increase of
approximately 2.6% compared to the same period last year, and the
utilization rate of the wastewater treatment plant remained at a
relatively high level of 84%. The net operating cash inflow for the
Current Period was RMB160.9 million, reaching the highest level of
interim periods since 2017. In respect of financing activities, due to the
general decline in domestic interest rates, the average interest rate for
the Current Period was 5.53%, representing a significant decrease of
0.53 percentage points over the same period last year, resulting in a
reduction of approximately 6.3% in financing costs over the same
period last year, to RMB274.2 million. As at 30 June 2024, the
proportion of long-term borrowings to total borrowings was 65.2%,
with a balanced and stable ratio of long-term and short-term debts.
The current ratio at the end of the Current Period was 1.19, being the
Group's best level in recent years.
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During the period, the central government continued to improve and
optimise policies related to public utilities and environmental
protection industry, and successively issued policy documents such as
the “The Administrative Measures for Infrastructure and Public Utilities
Concession” (MR A A EERFLEEEIE) and the “Notice
on Strengthening the Construction and Operation Maintenance of
Urban Domestic Wastewater Pipe Networks” (B85 A0 R 4 4 & )5 7K
B R AET#E R IR A), emphasising the maintenance of a fair
competitive market order, setting specific goals for enhancing the
comprehensive efficiency of urban domestic wastewater collection and
treatment, and encouraging financial institutions to provide financing
support for wastewater construction projects. The Group believes that
the domestic environmental protection industry will continue to grow
steadily and healthily, and it is expected that price adjustments will
normalise to reasonably offset rising costs.

DEVELOPMENT STRATEGIES AND FUTURE
DEVELOPMENT

The NDRC recently issued the “Notice on Fully Promoting the Regular
Issuance of Real Estate Investment Trusts (REITs) Projects in the
Infrastructure Sector” (AR ZHHEBERRERETHEREGEHEE
% (REITs)IE B H 2L 31T MY I8 &), promoting the regular issuance of
REITs. The Group will actively revitalise existing assets through the
REITs mechanism when suitable opportunities arise. Additionally, the
People’s Bank of China also announced a recent reduction in the loan
prime rate and the downtrend is expected to continue, which will
effectively reduce the Group's financing costs. The Group will continue
to enhance the profitability of existing projects through upgrading,
expansion, and striving for reasonable adjustments in wastewater
treatment tariff; regarding accounts receivable, the Group will make
every effort to collect and actively seek and promote diversified
solutions to strengthen operational cash flow from multiple aspects.
The Group will continue to deepen energy saving and consumption
reduction measures, contributing to the improvement of national
ecological environment quality while increasing operational efficiency
and strictly controlling operational cost, and strive for better returns for
Shareholders.
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BUSINESS REVIEW

During the six months ended 30 June 2024, the Group's principal
business activities remained focusing on the Urban Water Treatment,
followed by the existing projects of Water Environment Comprehensive
Remediation and the Rural Water Improvement.

The scope of Urban Water Treatment includes the design, construction,
upgrade and operation of wastewater treatment plants (the “WTPs"),
reclaimed water treatment plants (the “"RWTPs"), sludge treatment
plants (the “STPs”), water distribution plants (the “WDPs"), and in the
operation and maintenance of wastewater treatment facilities entrusted
by governments (the "O&M"). The Group's business has covered the
overall industry chain in Urban Water Treatment industry by executing
contracts of Build-Operate-Transfer (“BOT"), Transfer-Operate-
Transfer (the “TOT"), Public-Private-Partnership (the “PPP"), Build-
Own-Operate (the “BOO"), Engineering-Procurement-Construction
(the "EPC") and O&M. The Group had 105 service concession
arrangement projects under operation while its operational treatment
capacity was over 4 million tons per day as at 30 June 2024.

The scope of Water Environment Comprehensive Remediation
includes river harnessing and improvement, foul water body treatment
and sponge city construction. The Group engages in Water
Environment Comprehensive Remediation by executing previously
signed contracts of PPP and EPC.

The scope of Rural Water Improvement includes the construction and
operation related to “the Water Environment Facilities of Beautiful
Village"” such as: wastewater treatment facilities and pipeline
construction for collecting wastewater so as to achieve rural living
environment improvement. The Group started to carry out this
business since 2016 by executing the contracts of PPP.

In the future, the Group will continuously focus on the business of
Urban Water Treatment to get steady cash flows and invest in high-
quality, value-adding upstream and downstream businesses of water
industry. The Group is very confident about the Group’s prospects and
future profitability and we will dedicate more efforts to enhance the
profitability and effectiveness of the Group.
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1.1 HEKK
MR-ZZEE-_WNFENA=+H KNEBEHKIT
ST12ERGS TS ELHEIER - B
106185 K IR BRI ¢ 1 & #E KR - 31E)S
Ve bR 3 R K2 2 {8 B8 A- /K R FE B o ok AR AR
SEBERE —TIEBPIEKGERE
X3 BERRAENEBRE NIRRT -

1.1 Urban Water Treatment
As at 30 June 2024, the Group had entered into a total of 112
service concession arrangements projects, including 106
wastewater treatment plants, 1 water distribution plant, 3 sludge
treatment plants and 2 reclaimed water treatment plants. The
Group will further expand its Urban Water Treatment chain in the
future, in order to improve its profitability and competitiveness.

Analysis of the Group's projects on hand as at 30 June 2024 is as AEBR_ZE-_WMFEA=THNERE

follows: BEDHWT :
Daily
Daily reclaimed
wastewater Daily water water  Daily sludge
treatment distribution treatment treatment
capacity capacity capacity capacity Total
A5k Atk REEK A5k
EEEN )] EEEN RIEEE D st
(Tonnes) (1)
In operation BEH 4,074,500 = 65,000 550 4,140,050
Not yet start operation/ HARBEE,

Not yet transferred HABR 190,500 30,000 = = 220,500
Total a5t 4,265,000 30,000 65,000 550 4,360,550
(Number of projects) (BE#ZE)

In operation EE 100 - 2 3 105
Not yet start operation/ HARRES

Not yet transferred EEXEEN 6 1 - - 7

Total 5t 106 1 2 3 112
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Actual
processing
volume during
the six months

Number of Treatment ended 30 June
projects capacity 2024
BE-Z-WF
~NEB=1H
1E71E B HIRE Y
HEHE RES EREEE
(Tonnes/Day) (Million Tonnes)
(M8,A) (B&H)
Wastewater treatment services 357K 2 I R 1§
Shandong s 47 1,270,000 176.5
Henan NS 23 1,060,000 153.3
Heilongjiang EiEL 6 425,000 73.1
Shanxi iipii) 2 350,000 57.4
Zhejiang i pan 2 250,000 45.1
Guangdong xR 4 220,000 34.1
Anhui 2 3 175,000 29.1
Jiangsu a3 5 100,000 17.5
Other provinces/municipalities* Hibhs HEm 14 415,000 36.3
106 4,265,000 622.4
Water distribution services ok R 1 30,000 =
Reclaimed water BEKEERE
treatment services 2 65,000 1.7
Total A&t 109 4,360,000 624.1
Sludge treatment services SRR E RS 3 550 =
Total Gl 112 4,360,550 624.1
g Other provinces/municipalities include Beijing, Tianjin, Hebei, Jilin, Liaoning, * Hihd BHEWEFELR RZE UL &
Shaanxi, Sichuan and Fujian. M EE - BRE - O)I| RBER -
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1.1.1 Operation Services

As at 30 June 2024, the Group had 100 wastewater
treatment projects, 2 reclaimed water treatment projects
and 3 sludge treatment projects in operation in Chinese
Mainland. Total daily treatment capacity of wastewater
treatment plants, reclaimed water treatment plants, and
sludge treatment plants in operation for the six months
ended 30 June 2024 reached 4,074,500 tonnes (2023:
4,024,500 tonnes),65,000 tonnes (2023: 65,000 tonnes), and
550 tonnes (2023: 550 tonnes), respectively. For the six
months ended 30 June 2024, the annualized utilization rate
for wastewater and reclaimed water treatment plants in
operation was approximately 84% (six months ended 30
June 2023: 82%). The actual average water treatment tariff
for the six months ended 30 June 2024 was approximately
RMB1.61 per tonne (2023: approximately RMB1.59 per
tonne).The actual aggregate processing volume for the six
months ended 30 June 2024 was 624.1 million tonnes,
representing a minor increase of 3% as compared to the
same period last year (six months ended 30 June 2023:608.4
million tonnes).

Total operation revenue of the Group’s Urban Water
Treatment services recorded for the six months ended 30
June 2024 was RMB621.7 million, representing a minor
increase of approximately 4% as compared to the same
period of last year (six months ended 30 June 2023:
RMB599.3 million). The corresponding increase was
primarily due to the increase in the daily wastewater
treatment capacity, and the increased operation numbers
of upgrade projects.
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1.1.2 Construction Services

The Group entered into a number of service concession
arrangements under BOT, BOO and PPP contracts in
relation to its Urban Water Treatment business. Under the
International Financial Reporting Interpretation Committee
12 Service Concession Arrangements, the Group recognises
the construction revenue with reference to the fair value of
the construction service delivered in the building phase.
The fair value of such service is estimated on a cost-plus
basis with reference to a prevailing market rate of gross
margin at the inception date of service concession
agreement. Construction revenue from BOT, BOO, PPP
and EPC projects is recognized by using the percentage-of-
completion method.

For the six months ended 30 June 2024, construction
revenue was recognised for 21 projects, including 17
wastewater treatment plants, 1 water distribution plant, 1
reclaimed water treatment plant, and 2 sludge treatment
plants, which were mainly located in Shandong, Shanxi
provinces and Tianjin city in Chinese Mainland. Total
construction revenue of those projects for the six months
ended 30 June 2024 was RMB88.5 million, representing a
year-on-year increase of approximately 31% (six months
ended 30 June 2023: RMB67.7 million). The corresponding
increase was primarily due to more construction cost
incurred for the projects which were commenced operation
this period. As at 30 June 2024, the total daily treatment
capacity of the service concession arrangements plants,
which were still in the construction stage, was 50,500
tonnes, including 20,500 tonnes of wastewater treatment
plants and 30,000 tonnes of water distribution plant.
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1.2

1.3

Water Environment Comprehensive Remediation

In the first half of 2024, the Group continued to devote efforts to
implementing the existing projects of Water Environment
Comprehensive Remediation. As at 30 June 2024, most of the
projects have been completed. The Group devoted efforts to
lower the risk and enhance the reasonable profit for the existing
projects. The Group will integrate resources to execute the Water
Environment Comprehensive Remediation projects under the
contracts of EPC and O&M.

The Group had 2 Water Environment Comprehensive
Remediation projects under construction during the six months
ended 30 June 2024. The projects were mainly located in Jiangxi
province in Chinese Mainland. For the six months ended 30 June
2024, total revenue of those projects was RMB13.8 million,
representing a decrease of approximately 50% as compared to
the same period last year (six months ended 30 June 2023:
RMB27.7 million). The corresponding decrease was primarily due
to the completion of most existing EPC projects.

Rural Water Improvement

The Group had 2 Rural Water Improvement projects during the
six months ended 30 June 2024. The projects were located in
Guangdong province in Chinese Mainland. For the six months
ended 30 June 2024, total revenue of those projects was RMB24.1
million, representing a year-on-year decrease of approximately
18% (six months ended 30 June 2023: RMB29.3 million). The
corresponding decrease was primarily due to net impact of the
decrease in the construction revenue and the increased operation
revenue due to the commenced operation of these two projects.

1.2

1.3
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FINANCIAL ANALYSIS

Revenue

For the six months ended 30 June 2024, the Group recorded a revenue
of RMB1,115.5 million, representing an increase of RMB22.4 million as
compared to the previous corresponding period of RMB1,093.1 million.
The increase was mainly due to the increase in operation revenue of
RMB23.6 million, and the decrease in financial income from service
concession arrangements of RMB1.4 million, The increase in operation
revenue was mainly due to the increase in commencement of operation
of new BOT and upgrade projects of Urban Water Treatment. The
decrease in financial income from service concession arrangements

was mainly due to the decrease in the financial assets.

Cost of Sales

The Group’s cost of sales for the six months ended 30 June 2024
amounted to RMB571.0 million, including construction costs of
RMB79.1 million and operation costs of water treatment plants of
RMB491.9 million, representing an increase of approximately 4% as
compared to the previous corresponding period of RMB548.3 million.
The increase was mainly due to the increase in operation costs of
RMB35.5 million and the decrease in construction cost of RMB12.8
million. The increase in operation cost was mainly due to the increased
operation numbers of upgrade and expansion projects, and the
increases in costs of amortization, wastewater treatment chemicals, etc.
The decrease in construction costs was mainly due to the completion
of most existing projects for Water Environment Comprehensive
Remediation services and Rural Water Improvement services.

Gross Profit Margin

For the six months ended 30 June 2024, the Group’s gross profit
margin was approximately 49%, representing a decrease of 1
percentage point as compared to the previous corresponding period
of approximately 50%. The decrease was primarily due to the decrease
in the operation gross profit margin this period.
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Management Discussion and Analysis

BEEENWmR D

Other Income and Gains

The Group recorded other income and gains of RMB38.4 million for
the six months ended 30 June 2024, representing an increase of
approximately 34% as compared to the previous corresponding period
of RMB28.7 million. The amount for the Reporting Period primarily
included government grants of RMB7.3 million, which mainly
comprised of VAT refund under “Notice on the Issuing of the
Catalogue of Value-Added Tax Preferences for Products and Labor
Services Involving the Comprehensive Utilization of Resources (Cai Shui
[2015] No. 78)"* (BN ENZE (B IR AR & FI A fn A1 S5 IR E BB B %)
9 38 &N (B B [2015] 78 5% X)) and grants for environmental protection,
net debt restructuring income of RMB15.4 million, bank interest income
of RMB1.1 million, interest income of RMB9.7 million from loans to a
third party, a joint venture, and an associate, and investment income of
RMB1.4 million.

Administrative Expenses

The Group's administrative expenses for the six months ended 30 June
2024 was RMB132.8 million, representing a decrease of approximately
4% as compared to the previous corresponding period of RMB138.1
million. The decrease was mainly due to the decrease in staff costs.

Finance Costs

The Group's finance costs for the six months ended 30 June 2024 of
RMB274.2 million mainly comprised interests on interest-bearing bank
and other borrowings, representing a decrease of approximately 6% as
compared to the previous corresponding period of RMB292.5 million.
The decrease in finance costs was mainly due to the cut on benchmark
interest rates. The average balance of interest-bearing bank and other
borrowings increased by RMB270.7 million and the average interest
rate was 5.53%, representing a decrease of 0.53 percentage points as
compared to the previous corresponding period.

i For identification purposes only

Ha A R W=
BE-_ZE-_WEA=+HIEAEAHM -
REBBBSEMBARKS ARBIBIEE
T BEFREMNARE287E & TEINLY
34% c MEHANSEEIEBFEHRTHP A
REIZEEL EXZEAXI» R BAR
E(ERGAEMBAE RS HIRERERE
§5) B9 38 &0 (BA 1 [2015] 7858 30) | 18 T 1L (E 74
ERARRREE BEEEAFURIARE
15458 ROHNBERAARKIIHSE
T HM—RE=ZFH  —REEER—RE
ERNEERMEBOFEMAARKITES
TTAREERZARBI14BETT -

ITHRX
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Management Discussion and Analysis

BEENWR D

Share of Profits and Losses of Associates

The Group's share of profits of associates for the six months ended 30
June 2024 was RMBO.1 million, representing a major decrease as
compared to share of profits of associates of RMB0.9 million in the
previous corresponding period. The Group will further execute
practical ways to reduce the losses brought by the associates.

Income Tax Expense

Income tax expense for the six months ended 30 June 2024 included
the current PRC income tax of RMB20.2 million and deferred tax
expenses of RMB27.0 million, which were RMB17.6 million and
RMB29.0 million for the previous corresponding period, respectively.
The Group's effective tax rate for the six months ended 30 June 2024
was approximately 31%, representing a decrease of 4 percentage
points as compared with approximately 35% for the previous
corresponding period, which was mainly due to the increase in effect
of tax losses utilised from previous periods and the increase in effect of
lower tax rates for specific provinces or enacted by local authority.

SEBERTRNRER
BHE_Z_HWNFRA=+TBHILRNEABH-
AEESEBERRENRARKOIES
T BREFRBSEBERRRNARE0S
BETABRD - REBKE—FRITAT
A DARL D B R RS R R EE

EBiMx
BE_Z-_WEA=1+THIENEABBEH
FIEHAYeEE PEmMEHRARE202
BELRELEHERIAREK20BE T
MEFRBIFNABARKI7T6BETLRAR
B2O0EEBL ASEHE_ZS-_MF A
=+ HIEANEABENERRELN B31%
BEFEBBNL35% FEIEEDE - T2H
RERBA RN BEENZEEINRIE
TE & 10 3k & Hh BUT # B8 28 1 M B A R A 52
23890 o

Financial Receivables S HEWFIE
As at
Jis
30 June 31 December
2024 2023
—E-E —E=4F
~NA=+H +-—A=+—8H
RMB’'000 RMB’000
AR¥T T ARBET T
Receivables for service concession PR 76 4 B 48 & 2 BE B WK IR
arrangements 12,046,262 11,592,250
Portion classified as current DA IS (2,093,122) (2,079,291)
Non-current portion FERNEREL 5 9,953,140 9,512,959

As at 30 June 2024, the Group's financial receivables of RMB12,046.3
million (31 December 2023: RMB11,592.3 million) increased by
RMB454.0 million, which was mainly due to the increase in financial
receivables which were reclassified from contract assets once the
construction and upgrade period is ended for the water treatment
projects.

R-ZZE-_WNESA=FTH NEBESEER
REAAREI120463BBE T (T ==
+-A=+—H: AR¥1159238 &) 1&
MAREASA0RET  TERANKEEE
BRERRENERAEREMIANEE
BHOEESBEWFIERNEM -
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Management Discussion and Analysis

BEEENWmR D

Contract Assets EHNEE
As at
P
30 June 31 December
2024 2023
—E-_ME —T-=F
~NA=+tH +-—A=1+—H
RMB’'000 RMB'000
AR¥T T ARET T
Contract assets BHEE 790,478 1,254,996
Portion classified as current DR ERHE S (48,534) (77,629)
Non-current portion JEBNERER 7 741,944 1,177,367

As at 30 June 2024, the Group's contract assets of RMB790.5 million (31
December 2023: RMB1,255.0 million), decreased by RMB464.5 million,
mainly due to the net impact of reclassification from contract assets to
financial receivables and the increase of construction of the Group's
projects under BOT, PPP, and EPC contracts.

Trade Receivables

As at 30 June 2024, the Group's trade receivables of RMB3,076.0
million (31 December 2023: RMB2,808.5 million) mainly arose from the
provision of wastewater treatment and sludge treatment services for
Urban Water Treatment projects as well as construction services for the
Group’s Water Environment Comprehensive Remediation projects.
The balance increased by RMB267.5 million, mainly due to (i) the
increase in Urban Water Treatment projects receivables of
approximately RMB279.7 million, (ii) the net decrease of Water
Environment Comprehensive Remediation projects receivables of
approximately RMB16.9 million, which included EPC project
receivables of approximately RMB7.8 million arising from the progress
billing and cash collected from EPC projects of approximately RMB24.7
million, and (iii) the increase in Rural Water Improvement projects
receivables of approximately RMB19.5 million.

Prepayments, Other Receivables and Other Assets

As at 30 June 2024, the Group's prepayments, other receivables and
other assets of RMB760.6 million (31 December 2023: RMB929.0
million) decreased by RMB168.4 million, mainly arising from the
decrease in receivables of disposal an associate of approximately
RMB144.9 million, the decrease in loans to a third party of RMB10.0
million, the decrease in prepayments and deposits of approximately
RMB13.7 million related to the construction of wastewater treatment
plants, and the increase in deductible input VAT of approximately
RMB1.5 million.

R-ZE-_MESNA=1+H AEBLAHEE
BARBINSEET(ZE=Z=F+=A
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Management Discussion and Analysis

BEENWR D

Cash and Cash Equivalents

As at 30 June 2024, the Group's cash and cash equivalents of RMB300.2
million (31 December 2023: RMB248.4 million) increased by RMB51.8
million as compared with that as at the end of previous period. The
increase was mainly due to the increase in cash inflows in operating
and investing activities of the Group.

ReRBAEEEY
R-Z-_MERA=1+H AEEREL KR
EEEBEMRAREI02EET(ZE_=F
TZTA=1T—H: AR®2848E7T) &
EFHREMARESI8EE T - LB ME
ERARAEERERKRERZINRAESRA
EINFTEL

For the six months
ended 30 June
BEASA=1THILARHEAR

2024 2023
—E_NE B
RMB’'000 RMB'000

AR®T ARBTT

Net cash flows from operating activities™ KETHMERES RS FED 160,900 10,005
Net cash flows from investing activities REEHAEREREFRE 178,816 14,496
Net cash flows used in financing activities MEEBTAR S RE T (287,630) (54,475)
Net increase/(decrease) in cash and RERIBEHEWENCad) F5HE

cash equivalents 52,086 (29,974)
Effect of foreign exchange rate changes SN [ 3= B Bh ) 52 & (201) 2,982
Cash and cash equivalents at RHBTNRE RREEFEY

beginning of the period 248,360 196,938
Cash and cash equivalents at RERNRE RREEEY

end of the period 300,245 169,946

Note:

(1) For the six months ended 30 June 2024 and 2023, the Group invested RMB93.7
million and RMB167.1 million, respectively, in the Group’s BOT/TOT and PPP
projects. Such investments were accounted for as cash flows used in operating
activities. Under the relevant accounting treatment, part of such cash outflows used
in operating activities was used to form the non-current portion of financial
receivables and contract assets in the Group's interim condensed consolidated
statement of financial position. For the six months ended 30 June 2024 and 2023,
the Group would have incurred cash inflows of RMB254.6 million and RMB177.1
million, respectively, if the Group's investments in BOT/TOT and PPP activities were
not accounted for as cashflows used in operating activities.

(1) BE-_ZE-_WER-ZE-=F~A=1tH1HEA
RS - NS E R BOT/TOT & PPPIE B & B E A
REBIBEETLREARKIIIEETL  ZEKRE
FFALEEBMARSRE - BERMABSTERE
CESEENFTA I RS L Ty AR A & B R
AR A M BRAR NS RERKBRENEER
JEENEAE D - HE S -_MER T -=F XA
=+ HIEAEAHME - AL ERBOT/TOT & PPP
EBMREVEARI AEETEHMIARSTE
AEEESREERESTAARE 2546 BE TR
ARBI1771BETT
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Management Discussion and Analysis

BEEENWmR D

Trade and Bills Payables

As at 30 June 2024, the Group's trade and bills payables of RMB1,966.2
million (31 December 2023: RMB2,013.5 million) decreased by RMB47.3
million, which was in line with the execution of the Group’s construction
work in progress and the settlements.

Other Payables and Accruals

As at 30 June 2024, the Group's other payables and accruals of
RMB149.8 million (31 December 2023: RMB207.9 million), decreased by
RMB58.1 million, which was mainly due to the decrease in payables for
the acquisitions, decrease in amounts due to related parties, which
were partially offset by the increase in salary and welfare payables and
other operational payables.

Liquidity and Financial Resources

The Group's principal liquidity and capital requirements primarily relate
to investments in Urban Water Treatment projects, Water Environment
Comprehensive Remediation projects, and Rural Water Improvement
projects, merger and acquisition of subsidiaries, costs and expenses
related to the operation and maintenance of the Group's facilities,
working capital and general corporate purpose.

As at 30 June 2024, the carrying amount of the Group's cash and cash
equivalents was RMB300.2 million, representing an increase of
approximately RMB51.8 million as compared to RMB248.4 million as at
31 December 2023, which was mainly due to the net cash inflows of
RMB160.9 million from operating activities, the net cash outflows used
in financing activities of RMB287.6 million, cash outflows of RMB28.4
million for purchases of property, plant and equipment and intangible
assets in investing activities, cash inflows of RMB50.9 million for
decrease in pledged deposits, the cash inflows of RMB10.0 million for
decrease in loans to a third party, cash inflows of RMB1.4 million for
investment income, and cash inflows of RMB144.9 million for disposal
an associate from investing activities.

BEZEARERENSERE

R-ZTE-WMENA=1+HB " ~"EEE FEN
HRELENEEABARE19662EE T (=
EZ=F+ZA=+—H: AR®201358
B) RO ARBLIIEETT - 2R ERK
EEDETHRETRENRITREE BB -

HiENSFERESEH
R-ZT-WEXNA=1H8 » NEBEMEN
HEREFERAEARKI1498FE T (ZF
—=F+=ZA=1+—H:  AR%200798 &
) RO ARKESSIBAE T TEHREN
I BB RIERR A - R BEEE S BRI D
oI TE AR & B b 48 & 5 3R
A3 DN FTHE 8H o

RBEERMBER
AEENTIERPNEARAFTRIEEREW
FUKBIEE KREFAAEER RBMS
KREIER  AHREEBHEBLAR EBZ2R
MEAREREHEBORARAX  £8E&
ER—RAFBEERM -

RZZE_MNFASA=ZFTH AEERES KR
SEBYNEREABEAARKI02EET &
—EC=F+ A=+ —HMWARK 24848
ETEMHOARESISEE T TEE£ER
EEFHHEFRAAREI09BE T &
BREBMARSFREARK2876BE T
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Management Discussion and Analysis

BEENWR D

As at 30 June 2024, the Group's total interest-bearing debts increased
to RMB9,921.3 million (31 December 2023: RMB9,9217.0 million), which
comprised of bank and other borrowings only. As at 30 June 2024,
65.2% (31 December 2023: 64.7%) of the Group's interest-bearing
debts are long term; over 67% of interest-bearing bank and other
borrowings bear interest at floating rates.

As at 30 June 2024, the Group had banking facilities amounting to
RMB58,732.1 million, of which RMB50,614.9 million have not been
utilized. The unutilized amount of RMB49,192.0 million were mainly
limited to be utilized on environmental protection infrastructure and
comprehensive management.

As at 30 June 2024, the gearing ratio of the Group (calculated by total
liabilities divided by total assets) slightly decreased to 69.2%, while the
gearing ratio was 69.6% as at the corresponding period last year.

Charges on the Group’s Assets

Outstanding balance of interest-bearing bank and other borrowings as
at 30 June 2024 was approximately RMB9,921.3 million, which were
repayable within two months to twenty-one years and were secured by
financial receivables, service concession intangible assets, property,
plant and equipment, investment properties, trade receivables, and
contract assets of which the total amounts of the pledge of assets
amounted to RMB11,360.5 million.

EMPLOYEES AND REMUNERATION POLICIES

The Group had 2,298 employees as at 30 June 2024. The remuneration
package of the Group is generally determined with reference to market
conditions and individual performance. Salaries are normally reviewed
annually based on performance appraisals and other relevant factors.
The Group provides external and internal training programs to its
employees.

In respect of pension scheme contributions, the Group adopts a
defined contribution plan. The Group's contributions to the defined
contribution plan are recognised as expenses when incurred. Forfeited
contributions (by employers on behalf of employees who leave the
scheme prior to vesting fully in such contributions) may not be used by
the Group and its subsidiaries to reduce the existing level of
contributions.

R-ZE-WMEXNA=1+H AEENGTEE
BEBEENEAREIIIFET (-
=+ A=+—H: ARKIII0ESE
)  HERBROTREMERBEXK R =-F
THEANA=ZTH AEENGEEETH
652% (ZE-_=F+-A=+—8 : 647%)
BRHER: BiBe/%MNitBHRITREME
FIRZEFI KB »

RZZE-_WESNAZTH AEBRRTR
FHEEABARKSSINIABTL HRARK
50,6149 BB LW KRB A - RBASEARE
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R-ZE-_NEXA=Z+H AEBEEAR
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B692% MR EFRPEHEEAGBLERA
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Management Discussion and Analysis
BEEENWmR D

CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any significant contingent
liabilities (31 December 2023: Nil).

FOREIGN EXCHANGE RISK

Majority of the subsidiaries of the Company operate in the PRC with
most of the transactions denominated and settled in RMB. As at 30
June 2024, except for the bank deposits and certain amount of
interest-bearing bank borrowings denominated in foreign currencies,
the Group did not have significant foreign currency exposure from its
operations. Currently, the Group has not used derivative financial
instruments to hedge its foreign currency risk.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed, no significant events took place subsequent to 30
June 2024.
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Other Information

HibE R

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

Adapting and adhering to the recognized standards of corporate
governance principles and practices has always been one of the top
priorities of the Company. The Board believes that good corporate
governance is one of the factors that lead to the success of the
Company and in balancing the interests of its shareholders, customers
and employees, and the Board is devoted to ongoing enhancements
of the efficiency and effectiveness of such principles and practices.

The Company has adopted the code provisions included in the
corporate governance code (the “Corporate Governance Code”) as
set out in Part 2 of Appendix C1 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Board is of the view that during
the six months ended 30 June 2024, the Company has complied with
the Corporate Governance Code and there has been no deviation
from the code provisions as set forth under the Corporate Governance
Code.

The Group further strengthened the control over budget, risk,
performance and responsibilities, optimized management approaches
and strategies, improved supporting mechanism and enhanced control
effectiveness and operational efficiency of the Group.

The Group enhanced overall control over target responsibilities and
budget control, which was promoted and implemented within the
entities under the Group as well as management level, and
implemented the main body responsibility system through an organic
combination of the trinity of responsibilities, authority and rights to
fully stimulate team members’ initiative.

The Group also took initiative to enhance efforts in fund management,
financial risk control, project investment decisions, legal risk control,
information disclosure and maintenance of investor relationship to
strive for more effective and transparent management in accordance
with the Corporate Governance Code.

INTERIM DIVIDEND

The Board did not recommend the payment of interim dividend for the
six months ended 30 June 2024 (six months ended 30 June 2023: Nil).

BFEERERTH
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Other Information

HibEH

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITION IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) (i) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO), or (ii)
which were required, pursuant to section 352 of the SFO, to be entered
into the register maintained by the Company, or (iii) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") as set out in Appendix C3 of the
Listing Rules were as follows:

() Interests in ordinary shares of the Company:

R-ZE-_WNENA=Z+H BFERAAAKR
BITHA BRAR Ak AR AEH A ® (E&
REHFRBEED ([EHFRBEEEN]) FEXV
) MR - HEERGD REEES B OIR
BEASMBEEMNEXVEET R8H /A M
SARRR LB NEZRAR (BERIEXR
%&%f%%ﬁﬁ%X@*ﬁiﬁﬁ%ﬁm
BERAR) KB IBEESRRBEGKAE
3QW%%A$ RFTFEMNE L MaEzsE

KRB sk AR 3 £ AR B B &% C3 B 8 &Y
(ETBITAESHETEFRZNZESTA)
([TZ2<PRI ) BHEARRE) KRBT ERS
RABIT

() RAEQXFTEBEROVES
Approximate
percentage of
issued share

capital of

Name of Director Nature of Interest Number of Shares the Company

EEHA fERtE vy =] P NN

BRITRA

NN E D

Mr. Zhao Juanxian® Person acting in concert 546,728,004 25.56%

(alias, Zhao Junxian) (long position)
HEBLED —HITEAL(FR)

Mr. Li Zhong Beneficial owner (long position) 10,000,000 0.47%
kg EmEBAUTRE)

Ms. Liu Yujie Beneficial owner (long position) 10,000,000 0.47%
B ERZT ExEBAUTRE)

Mr. Duan, Jerry Linnan Beneficial owner (long position) 10,000,000 0.47%
ER MR 5 A EmEBAUTRE)

Mr. Chau Kam Wing Beneficial owner (long position) 2,000,000 0.09%
ARk A EnEBAUTRE)

Mr. Chang Qing Beneficial owner (long position) 2,000,000 0.09%
EELE ExEBAUTRE)

Mr. Peng Yongzhen Beneficial owner (long position) 2,000,000 0.09%
WIOKEBRIE ExEBAUTRE)

Notes: Bt EE -
1 By virtue of Mr. Zhao Juanxian acting in concert with Mr. Zhao Sizhen, being (1) HRAEEB LA AZhao Sizhen B (BHEBLLE Y

the son of Mr. Zhao Juanxian, under the SFO, Mr. Zhao Juanxian is deemed

to be interested in Mr. Zhao Sizhen's interests in the Company.

FIM—BITBAL BWREEHFRHEEN - 8
EBELEHE BN Zhao Sizhen L £ AN A R F
P EAER
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS

AND SHORT POSITION IN SHARES, UNDERLYING

SHARES AND DEBENTURES (Continued)

() Interests in underlying shares of the Company:
Share options, being unlisted physically settled equity derivatives,
to subscribe for the ordinary shares of the Company were
granted to Mr. Li Zhong, Ms. Liu Yujie, Mr. Duan Jerry Linnan, Mr.
Zhou Wei, Mr. Chau Kam Wing, Mr. Chang Qing, an Mr. Peng
Yongzhen pursuant to share option scheme adopted by the
Company. Information in relation to these share options during
the six months ended 30 June 2024 is shown in the section under
"Share Option Scheme” of this Report.

Save as disclosed, as at 30 June 2024, none of the Directors and the
chief executive of the Company had or was deemed to have any
interest or short position in the shares, underlying shares or debentures
of the Company or its associated corporations (within the meaning of
Part XV of the SFO) that was required to be recorded in the register of
the Company required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
As at 30 June 2024, to the best knowledge of the Directors, the
following persons (not being a Director or chief executive of the
Company) had interests or short positions in the shares or underlying
shares which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register

required to be kept by the Company pursuant to section 336 of the
SFO:

HERBEOHARNED 18
BG40 T M AR M R OA R (2

RAQXTEBERG SR :
REARRRMOBRIESS  BTF
RELE - BIEARALLT BMmBEL B
BELE  AMEKLELE  BEREEREK
BEABEARR T BRMERE %
BRESRFLTEDREERREITAET
R-fEREERENBE_T_MF
ANA=TRLENEARHENEHERA
W BT E ] —& -

(I

RAAREEN R_T_MOFXA=1H"
ﬁﬁ§$&$£\\jﬁ’+/"—fﬂz/\ﬁﬁ/\$£\7i
Hiplrm (EERES LR EHEPIEXVE)
B - MR SEEES %&ﬁEET"ME
R M E RO F 352 R AL RN AR

/ET_EEl’]%i‘uﬂﬂﬁﬁ’]%ﬁu‘ﬁzxiﬁ‘ﬂﬂ““ﬁﬁ—r
AESTTAEARE MR EEIORE

FTERRRABROFNESERAR

RZEZWNFANA=1+H REBAHMEM
INTAL(EZEXAQAZETEHABRIN
RERGBRARERDFHEERIEESFRBER
BIEXVERE 2 37D BBM IR LB R AN R Al
BHRERAD RIREES K S 5555336
KEFEEMECMAOERIORE

Number of Percentage of

Shares/ Issued Share

Underlying Capital of

Name Capacity/Nature of Interest Shares held the Company

RN

FERG, B BITRA

wE /LB 55 RnttE HERGEE WED

China Water Affairs Group Interest of controlled corporation 953,119,996 44.54%

Limited™® (Iong position)

PEKBEBER AT THEEER (FA)

Sharp Profit Investments Limited Beneﬁaal owner (long position) 953,119,996 44.54%

("Sharp Profit”)™® EnmBEAUTR)
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INTERESTS AND SHORT POSITIONS OF

S

TERRRBROFHNEZER XA

SUBSTANTIAL SHAREHOLDERS IN THE SHARES (#&)
(Continued)
Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
NN
gL BRITRA
g LB B REME HER B EE WEDLE
Mr. Zhao Sizhen® Interest of controlled corporation 543,828,004 25.42%
Zhao Sizhen L £ @ (long position)
G EEER (FR)
Beneficial owner (long position) 2,900,000 0.14%
EnmBAUTR)
Kangda Holdings Company Limited® Beneficial owner (long position) 543,828,004 25.42%
REERBRAA® EnBEAUTR)
BPEA V Holding (5) Limited Beneficial owner (long position) 344,129,996 16.08%
("BPEA V")) EmERAAFR)
Beneficial owner (short position) 344,129,996 16.08%
ExEEA(RE)
BPEA Private Equity Fund Interest of controlled corporation 344,129,996 16.08%
vV, LP#e (long position)
REHEEER (M E)
Interest of controlled corporation 344,129,996 16.08%
(short position)
RGN EEER OXB)
BPEA Private Equity GP Interest of controlled corporation 344,129,996 16.08%
V7, (LR (long position)
ZEGEEER (FE)
Interest of controlled corporation 344,129,996 16.08%

(short position)
RESEE R OXR)
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES

S

TERRRBROFHNEER XA

(1)

(Continued)
Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
NN
gL BRITRA
g LB B REME HER B EE WEDLE
BPEA Private Equity GP V Interest of controlled corporation 344,129,996 16.08%
Limited®® (long position)
G EEER (IFR)
Interest of controlled corporation 344,129,996 16.08%
(short position)
REGEEER OAR)
BPEA EQT Holdings AB Interest of controlled corporation 344,129,996 16.08%
("BPEA EQT").®® (long position)
REHEEER (FR)
Interest of controlled corporation 344,129,996 16.08%
(short position)
EEHEEER OXB)
EQT AB.4® Interest of controlled corporation 344,129,996 16.08%
(long position)
REHEEER (M E)
Interest of controlled corporation 344,129,996 16.08%

(short position)
ZEHEEER ORE)
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES

(Continued)

Notes:

m

Save

Sharp Profit is wholly owned by China Water Affairs Group Limited. China Water
Affairs Group Limited is therefore deemed to be interested in Sharp Profit's interests
in the Company under the SFO.

By virtue of Mr. Zhao Juanxian acting in concert with Mr. Zhao Sizhen, under the
SFO, Mr. Zhao Juanxian is deemed to be interested in Mr. Zhao Sizhen's interests in
the Company.

Kangda Holdings Company Limited is wholly-owned and controlled by Mr. Zhao
Sizhen and Mr. Zhao Sizhen is therefore deemed to be interested in the shares held
by Kangda Holdings Company Limited under the SFO.

BPEA V is held as to approximately 99.35% by BPEA Private Equity Fund V, L.P.
BPEA Private Equity GP V, L.P., is the general partner of BPEA Private Equity Fund V,
L.P. BPEA EQT is the sole shareholder of BPEA Private Equity GP V Limited, the
general partner of BPEA Private Equity GP V, L.P. BPEA EQT is wholly owned by
EQT AB, which is listed on Nasdaqg Stockholm. Each of BPEA Private Equity Fund V,
L.P., BPEA Private Equity GP V, L.P., BPEA Private Equity GP V Limited, BPEA EQT
and EQT AB is deemed to be interested in BPEA V's interests in the Company.

On 8 May 2020, BPEA V issued exchangeable bonds with principal amount of
HK$361,336,495.8 to Sharp Profit (“Exchangeable Bonds”), which entitled the holder
of the Exchangeable Bonds to exchange for 344,129,996 shares of the Company (at
the initial exchange price of HK1.05 per share of the Company) beneficially owned
by BPEA V. As at 30 June 2024, Sharp Profit beneficially owned 608,990,000 shares
of the Company and is the holder of the Exchangeable Bonds with principal amount
of HK$361,336,495.8 which are exchangeable into 344,129,996 shares of the
Company beneficially owned by BPEA V.

as disclosed above, and as at 30 June 2024, the Directors were

not aware of any persons (who were not a Director or chief executive of

the Company) who had an interest or short position in the shares or

underlying shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in the

register referred to therein.

CHANGE IN DIRECTOR

Mr. Zhou Wei, the chief financial officer of the Company, was

appointed as an executive Director with effect from 10 April 2024.

S

TERRRBROFHNEZER XA

(/&)

Sharp Profit B BIKIS R B ER AR 2 EHE ©
bt REBEF LG RO - PEKBEREBRAAF]
AR BB Sharp Profit FA AN A Rz R A A ©

AR 8 65 B %8 4 A Zhao Sizhen B £ K — BITE) A
T BB EBESF KRB GRS HEBLERRAR
Zhao Sizhen St AR B AR A RIS P HEA o o

FEER M AR A R A Zhao Sizhen E £ 2 EHE &
=il - E SRR 5 R A E&BI - Zhao Sizhen 54
WRBNEEERBR AR FENRO P HEE#ELR -

BPEA V H BPEA Private Equity Fund V, L.P. & %)
99.35% ° BPEA Private Equity GP V, L.P. &BPEA
Private Equity Fund V, LP.B) E il & % A ° BPEA
EQT % BPEA Private Equity GP V, LP. {JE@A B A
BPEA Private Equity GP V Limited #) Iff — % 3
BPEA EQT /1 7£ Nasdaq Stockholm 7 ) EQT AB
2 & A ° BPEA Private Equity Fund V, L.P. -
BPEA Private Equity GP V, L.P. ~ BPEA Private Equity
GP V Limited * BPEA EQT &% EQT AB & H #18 B
BPEAVIF A AR B R P A o o

R=ZZT=FF A A /\B ' BPEA V[A Sharp Profit &
1T £ 58 5 361,336,495.8 B LR Al R EH ([ AT R
BER])  HE FAIRBRERFE ARNBERIRE
FRRA A RIR 1.05 48 T IR AR R 7] 344,129,996 ik
f& 15 (RBPEAVE&HER) MEF - RZT W4
NAZ=1H8 Sharp ProfitE s # A &2 A
608,990,000 A% A% 17 + I & 7N & 28 4 361,336,495.8 7
THARRELSRAA BRI RRELSATRRA
NN 344,129,996 IR AZ 15 (FABPEAVE = A ) °

R EXEBEEIN R_E_MOFAA=1H"

=

XY THABFEMAL (LFESHARARK

BITHRAB) RAR A D AR
BERBEFLMEGRIEXNVEF2RIND

B

ATHREIREBERF KB G F 33615

A AZIGIRE R MBRIORE

ES29
AR GRERE R EREERNTES -

E

“TEFMATHERER -
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PUBLIC FLOAT

Based on information publicly available to the Company and to the
knowledge of the Directors, at least 25% of the Company’s total issued
share capital, the prescribed minimum percentage of public float
approved by the Stock Exchange and permitted under the Listing
Rules, are held by the public at all times and as at the date of this
report.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) for a term of 10 years on 14 June 2014 (the "Adoption
Date”). Set out below are the details of the movements of share
options granted under the Share Option Scheme during the six months

NEERE

REARABLRAABHNERRAESHA
MARERH  ARAEHETRABEPE
> 25% (Bt 32 Pt/ R AR 3% £ 70 A5 AU AR 70 FF Y
REKBEARFRESL) " BEHARIEA -

B E

AARR-F—MEAA+MA (FHAHD)
BN T SRR B (AR B)) BB
HARI0F - TXHIBE-—T-_MEAA
=+ B 1A AR AR R 8RB AR

ended 30 June 2024: R BB
Number of share options
FREHE
Closing price
of shares Outstanding Cancelled/  Outstanding
[mmediately Exercise asat Granted Exercised lapsed as at
Name/ description Dateof  before date price per 1 January during during during 30 June Vesting Exercise
of grantee grant of grant share 2024 theperiod  theperiod the period 2024 period period
i R
RERH “3oRE ut L2
BERIN B -A-8 AR Rk RA=TH
ABA%HE/ i RHAE  RiwwE 1R AME R it HH/H WA HEA s
HKS) (HKS)
(1) (1)
Directors
g=
LiZhong 31/5/2024 0227 03 - 16,000,000 - - 16,000,000 31/5/204- 31/5/2025-
e 13 30/5/2025 15/9/2025"
EA=+-A “ECRE Z%oaf
7A=t-A #A=T-A
E-T-RF BTECR
EA=TE  AAtTEAY
Liu Yujie 31/5/2024 0.227 03 - 16,000,000 - - 16,000,000 31/5/204- 31/5/2025-
WA —3opE 30/5/2025 15/9/2025"
RA=T-H “ERE Z%ohf
5R=t-A #A=T-A
FCRonfF ECRCRR
BA=tE  AATEAY
Duan, Jerry Linnan 31/5/2024 0.227 03 - 16,000,000 - - 16,000,000 31/5/2024- 31/5/2025-
(Chief Executive Officer) —E-mE 30/5/2025 15/9/20250
Rtk (77547) RA=T-A Z3RE ZZCRf
FA=t-A EAR=t-A
E-E-RF ECECEE
ER=tE  AATRA®
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SHARE OPTION SCHEME (Continued) B IR AEs &l o)
Number of share options
HREHE
Closing price
of shares Outstanding Cancelled/  Outstanding
Immediately Exercise as at Granted Exercised [apsed as at
Name/ description Dateof  before date price per 1 January during during during 30 June Vesting Exercise
of grantee grant of grant share 2024 the period the period the period 2024 period period
i R
RERY =t i3 =ik
R &R -A-8 RER Rk RA=TH
REALE/ B REBH  REtWnE i | AR REARY it HE/EX HATTE ] E fit:d:]
(HKS) (HKS)
(%7 (B7)
Zhou Wei 31/5/2024 0227 03 - 16,000,000 - - 16,000,000 31/5/2024- 31/5/2025-
(Chief Financial Officer) —E-mE 30/5/2025 15/9/20250
Bl ) A=1-H ZERE CECRf
BR=t-B EA=t-R
E2%-nf B2%CRE
EA=tE  nAtEAY
Chau Kam Wing 31/5/2024 0.227 03 - 2,000,000 - - 2,000,000 31/5/2024- 31/5/2025-
EE —IopE 30/5/2025 15/9/20250
BA=1-H “2omE EoRF
7A=t-A #A=T-A
E-RCRf ECECDE
ERA=TE  AATEAY
Chang Qing 31/5/2004 0227 03 - 2,000,000 - - 2,000,000 31/5/2004 31/5/2025-
B 13 30/5/2025 15/9/2025"
BAZt-8 I
FR=t-A #A=t-A
E-R R ECECEE
RAZTA  AATRAN
Peng Yongzhen 31/5/2024 0227 03 - 2,000,000 - - 2,000,000 31/5/2024- 31/5/2025-
E2/¢ -3 30/5/2025 15/9/2025"
EA=1-H A i3
BR=t-B EA=t-R
E2%-nf B2ECRR
EA=tE  nAtEAY
Other employee participants 31/5/2024 0.227 03 - 143973500 - - 143973500 31/5/2024- 31/5/2025-
EftEESEAL e S 3 30/5/2025 15/9/20250
BA=1-H SESiE A ke
7A=t-A #A=t-A
E-RCRF ECECDE
RA=TH  AATEAY
Total £ - 13973500 - - 213973500
Note: ffsE -

(1):  The exercise period may be extended by the Board in its absolute discretion, (1): EZEEGAURERELERTED  HRKRIEAPTEE

provided that the end date shall not be later than 10 years from the date of grant.
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SHARE OPTION SCHEME (Continued)

As at 1 January 2024, 213,973,500 share options were available for
grant under the Share Option Scheme, 213,973,500 share options were
granted during the six months ended 30 June 2024 and there was no
share option available for grant under the Share Option Scheme as at
30 June 2024. The 213,973,500 shares of the Company that may be
issued in respect of share options granted during the period ended 30
June 2024 represents 10% of the weighted average number of shares
in issue during the six months ended 30 June 2024.

The estimated fair value of share options granted during the six
months ended 30 June 2024 was HK$0.045 per share option, which is
measured based on a binomial lattice model, taking into account the
terms and conditions upon which the share options were granted. The
following table lists the inputs to the model used:

Option life 1.29 years
Risk-free rate (based on China Government bond yield) 4.205%
Expected volatility 62.62%
Expected dividend yield 0%

The expected volatility is based on the historic volatility and the
expected dividend yield is based on historical dividend yield of the
Company.

Employees (including directors) of the Group receive remuneration in
the form of share-based payments, whereby employees render services
as consideration for equity instruments (“equity-settled transactions”).
The cost of equity-settled transactions with employees is measured by
reference to the fair value at the date at which they are granted. The
fair value is determined by an external valuer using a binomial model,
further details of which are given in note 17 to interim condensed
consolidated financial information.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the service conditions are fulfilled. The
cumulative expense recognised for equity-settled transactions at the
end of each reporting period until the vesting date reflects the extent
to which the vesting period has expired and the Group's best estimate
of the number of equity instruments that will ultimately vest. The
charge or credit to the profit or loss for a period represents the
movement in the cumulative expense recognised as at the beginning
and end of that period.

BRERTE ()

R-ZZT W& — A —H - 213,973,50017 & i
BEARIBERETERL  BE-TNF
NA=TBLIENE AR - 213,973,500 B
REDERY  BR-_Z-_mEA=+1H "

TE_WERNA=THIEHREREOBERER
1T 213,973,500 R A A RIRR 17 - HE R &
E_TNFRA=ZTHIEABEAD HTR
17 INFEF I BLEY 10%

BE-_Z-_MEXA=1+HILNEARKRLEH
BRENGTATFEASMHERESE
T W R A B AR 8 WS kIR
o B R M A IR R Mk o R VIR AL AT A
e A BUK

B 4 F Hf 1.294F

42 B b 1) 2 (FL A B BT 4.205%
BEHMEER)

TEERR IR 62.62%

TEHARR B e & 0%

TEERR R Y IR IR LR IR RR E - M B HARR B

RNRBARRNELRERRE °

AEERE (BRESR) ZUABRMHAERON
AU BN & - & B RIER (AR5 1F R IR
ATENKE((BRELEERS]) - BEBE
TREGERXZHRAN > T2EERERH
ZBHAFEE - A FEIAINBEERM
RA—HAABLNEF &£ HPFFHARGTH
BARA M EER M7

P e 8 52 5 B0 AN AE R 7% {6k A I sz A D
428 R FC 7 ) 48 B P M — GF 0B B AR A B S B
R-BEGEXFINEBRSHREREAY
IRERE RETH > - KRB X5 B 5 a7 A
ERARERKEFBORATASBNKRE
bt - A B BEMBR A A RSN EE
R Z R ) & HIAR TRy Rt A E o
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AUDIT COMMITTEE AND REVIEW OF THE
INTERIM RESULTS

The Company has established the Audit Committee to assist the Board
in providing an independent view of the effectiveness of the financial
reporting process, internal control and risk management systems,
overseeing the audit process, monitor, review and assist in the research
of the Company’s environmental, social and governance matters, and
performing other duties and responsibilities as assigned by the Board.
As at 30 June 2024, the Audit Committee consisted of three
independent non-executive Directors, being Mr. Chau Kam Wing
(chairman), Mr. Chang Qing, and Mr. Peng Yongzhen.

The Audit Committee has reviewed the unaudited interim results of the
Group for the six months ended 30 June 2024. The Audit Committee
has also discussed matters with respect to the accounting policies, the
practices adopted by the Company and the internal control with senior
management members of the Company.

REMUNERATION COMMITTEE

The Company has established the Remuneration Committee to
review and approve the management’s remuneration proposals with
reference to the Board’s corporate goals and objects and make
recommendations to the Board on the remuneration package of
individual executive Directors and senior management and review and/
or approving matters relating to share schemes. As at 30 June 2024,
the Remuneration Committee consisted of one executive Director and
two independent non-executive Directors, namely Mr. Peng Yongzhen
(chairman), Mr. Zhao Juanxian (alias, Zhao Junxian) and Mr. Chau Kam
Wing.

EREEEREFHTHEE

ARAEKIUBZZES UHHEZEH
MBERmEr  AREZEREAREERSH
BRIERHTELE ‘%%%’FZ&F =

BEERMBARERANIRE L8 RESE
EE URBTEFESRIKANEMBKE KB
é"ﬁ/\_?_@i/\ﬂ JFH %*9_;/\;\
H=RBYIERTEFEK NEREKEE

(ER) B BREEREKELE -
ERZEeEEHASEEE T _MFE X
B=+8 Lt/\1IHE’]5EZ<“%V‘:PHﬁ%Z o &
REEBENEHBARARREEEKE R
ﬁFEJZISQTFﬁ%@E'] ETBUR - BHIARA
HEIEHEE o

FMEES

RAREKIYEFWNEE S  UBEBESSH
CEEERRERTRILEESEENTMA
- WHRERNNTEE ke REEE 8
HEMESSREHBE R WA R
EE’@HXT%J%EF%H’]%H RZZEZMHE R

A=1TH ¥FHMEE e —BHATEZTLM
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NOMINATION COMMITTEE

The Company has established the Nomination Committee to make
recommendations to the Board on the appointment or re-appointment
of Directors and succession planning for Directors, in particular the
Chairman and the chief executive. As at 30 June 2024, the Nomination
Committee consisted of two executive Directors and three
independent non-executive Directors, comprising Mr. Chau Kam Wing
(chairman), Mr. Zhao Juanxian (alias, Zhao Junxian), Mr. Li Zhong, Mr.
Peng Yongzhen and Mr. Chang Qing.

The Board had adopted a board diversity policy aiming to set out the
approach to achieve the diversity of members of the Board to enhance
the effectiveness of the Board. The Company recognises and embraces
the benefits of diversity of Board members. It endeavours to ensure
that the Board has a balance of skills, experience and diversity of
perspectives appropriate to the requirements of the Company’s
business. All Board appointments will continue to be made on a merit
basis with due regard for the benefits of diversity of the Board
members. Selection of candidates of Board members will be based on
a range of diversity perspectives, including but not limited to gender,
age, cultural and educational background, experience (professional or
otherwise), skills and knowledge. The ultimate decision will be made
upon the merits and contribution that the selected candidates will
bring to the Board.

Directors are continually updated on the statutory and regulatory
regime and the business environment to facilitate the discharge of
their responsibilities. Continuing briefing and professional
development for Directors will be arranged where necessary. Individual
Directors also participated in the courses relating to the roles, functions
and duties of a listed company director or further enhancement of their
professional development by way of attending training courses or via
online aids or reading relevant materials.

REEES

ARAEKUIRBREZES  UBEREHEE
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code") as set out in Appendix
C3 of the Listing Rules as a code of conduct regarding the Directors’
dealings in the Company’s securities.

The Company has made specific enquiry to all of the Directors and all
of the Directors have confirmed that they have complied with the
required standards as set out in the Model Code during the six months
ended 30 June 2024.

PURCHASE, SALE AND REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2024, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities.

PUBLICATION OF THE INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

The interim results announcement has been published on the website
of the Stock Exchange at www.hkexnews.hk and the website of the
Company at www.kangdaep.com. This interim report of the Group for
the six months ended 30 June 2024 will be published on the aforesaid
websites of the Stock Exchange and the Company and will be
dispatched to the Company’s shareholders in due course.

By order of the Board
Kangda International Environmental Company Limited
Li Zhong
Co-Chairman

Hong Kong, 29 August 2024
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

TS AAEEa REMEE KSR

For the six months ended 30 June 2024 #HZE-Z - WMFE XA =+HIL/NEA

For the six months
ended 30 June
BEAA=1THLAKEA

2024 2023
—E-ME —T-=F
RMB'000 RMB'000
AR%T T ARBFT
Notes (Unaudited) (Unaudited)
B 5 (REER) (REEZ)
REVENUE Uy &5 4 1,115,511 1,093,082
Cost of sales $HE B A (571,040) (548,257)
Gross profit EM 544,471 544,825
Other income and gains H fto g A 2 Wz 5 38,387 28,701
Selling and distribution expenses HE KD HRAX (476) (526)
Administrative expenses THEX (132,844) (138,060)
Other expenses Hhp X (20,440) (12,910)
Finance costs & P AR 7 (274,221) (292,542)
Share of profits and losses of: RTNYZEHHEE -
Associates kRN 110 900
Joint ventures EEME (1,690) 940
PROFIT BEFORE TAX RRBE AT R 6 153,297 131,328
Income tax expense FriS#im X 8 (47,198) (46,610)
PROFIT FOR THE PERIOD B A e Fl 106,099 84,718
Profit attributable to: A Z BRI RS
Owners of the parent [SY/NCIEZ SN 108,597 81,801
Non-controlling interests e (2,498) 2,917
106,099 84,718
EARNINGS PER SHARE ATTRIBUTABLE QA R EERFE A
TO ORDINARY EQUITY HOLDERS OF E{EEREF
THE PARENT
RMB A R ¥ RMB A R
— Basic and diluted — BEARREE 9 5.08 cents & 3.82 cents 7

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2024



Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

TS AAEEa REMEE KSR

For the six months ended 30 June 2024 #HZE-Z —WFE XA =+HIL/NEA

For the six months
ended 30 June
BEAA=1THLAKEA

2024 2023
—E-OE —E-=%F
RMB’'000 RMB'000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REEX) (REEHER)
OTHER COMPREHENSIVE INCOME Hit 2 HEU =
Other comprehensive income that will not T &K E 1% B E#H D48
be reclassified to profit or loss in EEmHEMEE Y
subsequent periods:
Equity investments designated at fair EERIZAEE AHM
value through other comprehensive THKBREHBRERE
income:
Changes in fair value NEEES 5,000 4,000
Income tax effect Frigwis & (750) (600)
4,250 3,400
OTHER COMPREHENSIVE INCOME ~ HRHM2EKE -
FOR THE PERIOD, NET OF TAX N BRBLIR 4,250 3,400
TOTAL COMPREHENSIVE INCOME HAZEBREAE
FOR THE PERIOD 110,349 88,118
Total comprehensive income THFIAEE R E KR ERE
attributable to:
Owners of the parent [SYNCIEZ SN 112,847 85,201
Non-controlling interests FEEAR A (2,498) 2,917
110,349 88,118

BERBRREER AR /2024 hHHE
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Interim Condensed Consolidated Statement of Financial Position

hHIR RS AR R

30June2024 —ZE-—WNENA=1+H

30 June 31 December
2024 2023
—EB-MEF ==
ANA=+H +t—A=+—H
RMB’'000 RMB’000
AR%T T ARBTT
Notes (Unaudited) (Audited)
B 5 (REER) (EZ)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - WER&RE 10 51,305 53,378
Investment properties WEMEHE 10,774 11,083
Investments in associates REEE RN BRI E 234,687 234,577
Investments in joint ventures REETENTE 76,401 78,091
Service concession intangible assets B EE — TR eERE 1,317,787 1,376,539
Other intangible assets HMEREE 1,603 1,776
Contract assets BREE 741,944 1,177,367
Goodwill RS 17,170 58,325
Financial receivables © B e WK IE 12 9,953,140 9,512,959
Deferred tax assets EIETRIBE E 80,322 84,362
Right-of-use assets EREEE 1,762 2,286
Prepayments, other receivables TEAT IR ~ H i FE WK IE
and other assets NH M B E 25,290 25,191
Total non-current assets FERBEELE 12,512,185 12,615,934
CURRENT ASSETS REBEE
Inventories FE 17,378 18,092
Contract assets EHNEE 48,534 77,629
Equity investments designated HBE AR TEFT AEAMD,
at fair value through other FHEHK R RERE
comprehensive income 11 352,000 347,000
Financial receivables % Rl FE Wz B 12 2,093,122 2,079,291
Trade receivables B 5 WA 13 3,075,994 2,808,513
Prepayments, other receivables TETFRIR - eI GRIR
and other assets NHMEE 735,271 903,826
Pledged deposits HIRFR 77,889 128,713
Cash and cash equivalents BeMESEEY 300,245 248,360
Other current financial assets HEtmEemEE 4 4
Total current assets MENEERE 6,700,437 6,611,428

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2024
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Interim Condensed Consolidated Statement of Financial Position

HIR RS AR R

30June2024 —ZE-—WMENA=1+H

30 June 31 December

2024 2023
—F-mEF —F-=
ANA=+H +t—A=+—H
RMB’'000 RMB'000
AR%T T ARBFT
Notes (Unaudited) (Audited)
B 5 (REER) (B EZ)
CURRENT LIABILITIES REBEE
Trade and bills payables B RENFIBERENEE 14 1,966,161 2,013,332
Other payables and accruals HhERRIERERE A 120,709 177,286
Interest-bearing bank and other TRBRITRAMER
borrowings 15 3,456,892 3,501,475
Tax payable FET BT 81,476 79,356
Total current liabilities BB EEE 5,625,238 5,771,449
NET CURRENT ASSETS REBEEFE 1,075,199 839,979
TOTAL ASSETS LESS CURRENT EEHERRBEE
LIABILITIES 13,587,384 13,455,913
NON-CURRENT LIABILITIES FRBEE
Trade payables B ERRIA 14 4 201
Interest-bearing bank and other FTRERITREME K
borrowings 15 6,464,453 6,415,560
Other payables and accruals Hip et sa M EsT & H 29,064 30,629
Deferred tax liabilities RIEFIBE A F 1,183,157 1,159,491
Total non-current liabilities ERE B EREE 7,676,678 7,605,881
Net assets BEFE 5,910,706 5,850,032
EQUITY ER
Equity attributable to owners BRRHER ARG ERS
of the parent
Share capital % 16 17,125 17,125
Reserves f# 5,814,079 5,694,664
5,831,204 5,711,789
Non-controlling interests e R = 79,502 138,243
Total equity R AR 5,910,706 5,850,032
Li Zhong Duan Jerry Linnan
= B AE
Director Director
EE EFE
FERBBRRRAR AR /2024 FHIRE 35
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Interim Condensed Consolidated Statement of Changes in Equity

FHIEAGEERE R

For the six months ended 30 June 2024 #HZE-Z - WMFE XA =+HIL/NEA

Attributable to owners of the parent

BOAKE AR

Share
Issued Share Merger Special option
capital premium reserve reserve reserve

BRfRA RAEE AfEE KHEE  BRERE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(*E2k) (RE&%) (7E27) (RE&E%) (7827)

Equity

investments
designated
at fair value
through other
comprehensive

income Non-

revaluation Retained controlling Total

reserve profits Total interests equity

EERR
DYEFFA
Af2miE
NRERE
BfEGE RERF gt FeRER ERUE

RMB'000 RMB'000 RMB'000 RMBI000 RMB'000

ARETT ARETT ARBTT ARETT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&ER) (7887) (R (788%7) (R

Asat 1 January 2023 (audited) H=F==F-f—H

(BEH) 17125 1,717,384 393131 - 65,553 (119,850) 3,530,092 5603435 137173 5,740,608
Profit for the period ilaygil = = = = = = 81,801 81,801 2917 84718
Other comprehensive income £ 2 E Mz = = = = = 3400 = 3400 = 3400
Total comprehensive income B2 AN ELEE
for the period - - - - - 3400 81,801 85,201 2917 88,118
Transfer to special reserve (a)  ERERHIE () = = = 154 = = (1,524) = = =
Utilisation of special reserve (&) - B #5516 (o) - - - (1,524) - - 1524 - - -
Asat 30 June 2023 (unaudited) R=F==F; A=1H
(REEH) 17,125 1717384 393,131 - 85,553 (116450 3611893 5,688,6% 140,09 5828726
Asat1 January 2024 (audited) R=F=ME—-F-R
(E%H) 17125 1,717,384 390,332 - 65,553 (133450) 3,654,845 5,711,789 138,243 5,850,032
Profit for the period ilayal - - - - - - 108,597 108,597 (2,498) 106,099
Other comprehensive income &2 Mz - - - - - 4,250 - 4,250 = 4,250
Total comprehensive income ~ HIR 2 A 25
for the period - - - - - 4,250 108,597 112,847 (2,498) 110,349
Acquisition of non-controlling SRR B
interests - - 5834 - - - - 5,834 (55,085) (49,251)
Dividends paid to m—EERRER L2
anon-controlling shareholder R & - - - - - - - - (1,158) (1,158)
Transfer to special reserve ()~ EEZHIER () - - - 1,440 - = (1,440) = = =
Utilisation of special reserve (a) I AI G (o) - - - (1,440) - - 1,440 - - -
Equity-settled share option
scheme (b) - - - - 734 - - 734 - 734
Asat 30 June 2024 (unaudited) R=Z-ME;A=1H
(REEH) 17125 1,717,384* 396,166* -+ 66,287 (129,200)* 3,763,442 5,831,204 79,502 5,910,706

*

Notes:

These reserve accounts comprise the consolidated reserves of RMB5,814,079,000 (30
June 2023: RMB5,671,511,000) in the consolidated statement of financial position.

The Group provided for and utilised the safety production expense fund according
to the Circular on Printing and Distributing the Management Measures on the
Enterprises Production Safety Expense of Enterprises Appropriation and Utilisation
(2022 No.136) issued by the Ministry of Finance and the Ministry of Emergency
Management of the People’s Republic of China.

On 31 May 2024, the Company granted a total of 213,973,500 share options to
subscribe for a total of 213,973,500 ordinary shares in the share capital of the
Company under the share option scheme adopted by the Company on 14 June
2014. The Group recognised a share option expense of RMB734,000 (six months
ended 30 June 2023: Nil) during the six months ended 30 June 2024 (note 17).

ZERBEEREGRAVBERRRNGEFEBARE
5814,079000 L (ZE=—=FXA=+H: ARK
5,671,511,0007T) °

REBBREBEPEARLFMBEY B RESEESE
RN E<CERE2EEBERIRRANERE
I P85 > /Y EAD) ([2022] 1365%) sHEMER T2 4
EBAESD-

R-ZE-_MERA=Z+—H ARAGRERBEER=
T-NFRATHBRANBERETERLAH
213,973,50017 BEAX#E - AR BB AR A AF A5
213,973,500 L@k - HE=_T=—MFA=1H
1E7SE A - 755 B 3R AR B 2 A R #5 734,000
Z(E&)ﬁi:?:ziﬁﬂ =+AAEA - &) (K
FE17) °
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Interim Condensed Consolidated Statement of Cash Flows

FHIFAGERERER

For the six months ended 30 June 2024 #HZE-Z - WFE XA =+HIL/NEA

For the six months
ended 30 June
BEAA=1THLAKEAR

2024 2023
—ZE-F =
RMB’'000 RMB'000
AR¥T T ARET T
Notes (Unaudited) (Unaudited)
B 5 (REER) (REEZ)
CASH FLOWS FROM OPERATING RETHABRSRE
ACTIVITIES
Profit before tax FR 75 Al g ) 153,297 131,328
Adjustments for: PR TR IA
Finance costs A KA 7 274,221 292,542
Foreign exchange differences, net INEZERE - FER 6 2,358 1,608
Share of profits and losses of associates 71k B & A B &
and joint ventures B ECERH R EE 1,580 (1,840)
Bank interest income RITH B WA 5 (1,137) (1,702)
Interest income from loans to a third A—RXE=ZFERN
party B A 5 (8,704) (5,604)
Interest income from loans to an M—KEERRR—K
associate and a joint venture BETEBERNFBIA 5 (988) (725)
Investment income TEWA 5 (1,432) (1)
Dividend income from equity EE RBIEATFEGTAEM
investments designated at fair value FEWEZ RERER
through other comprehensive income % B A 5 - (9,602)
Depreciation of property, plant and W BERZREBETE
equipment 6 2,665 2,979
Depreciation of investment properties ~ &M E 6 309 419
Depreciation of right-of-use assets ERAEEENE 6 524 162
Amortisation of service concession B EE — FFiT i E
intangible assets 6 64,178 47,560
Amortisation of other intangible assets  H th 8 72 & 7= & 55 6 173 199
Losses on disposal of items of property, HEWHE  HERREEE
plant and equipment, net BEE T 10 71 1
Impairment of financial receivables © B R U R IE R E 6 118 42
Impairment of contract assets EHEERE 6 (124) 23
Impairment of prepayments, other TR FRIE  Ho A JE WK K
receivables and other assets HEib&EERE 6 1,589 1,209
Impairment of trade receivables B 5 W IERE 1 14,785 9,059
Equity-settled share option expense NERAEEERERS 734 —
Gain for debt restructuring ExEHARE (15,363) =
488,854 467,657
Decrease/(increase) in inventories FERLD () 714 (2,126)
Increase in financial receivables & BhFE IR IEE N (454,130) (225,350)
Decrease in contract assets BHEERD 466,397 247,431
Increase in trade receivables & 5 e SR IE N (313,503) (281,431)
Increase in prepayments, TEATRRIE ~ Eofh WO IE K
other receivables and other assets H b & AN (447) (15,650)
Decrease in trade and bills payables BHRNFRIBRENEE
A (27,336) (174,972)
Increase in other payables and accruals ~ Hth e 5RIE K fEFT &
En 18,926 11,782
Decrease in deferred income 5 JE U AR (1,565) (1,814)
FERBBRRRAR AR /2024 FHIRE
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Interim Condensed Consolidated Statement of Cash Flows

FHIFAGERERER

For the six months ended 30 June 2024 #HZE-Z - WMFE XA =+HIL/NEA

For the six months
ended 30 June
BEAA=1THLAKEAR

2024 2023
—E-MF T =
RMB’'000 RMB'000
AR¥T T ARET T
Notes (Unaudited) (Unaudited)
B 5 (REER) (REEZ)
Cash from operating activities KETHMERE 177,910 25,527
Interest received 2 F B 1,112 1,851
Income taxes paid BT (18,122) (17,373)
Net cash flows from operating activities & & /EEFIEREMEFHE 160,900 10,005
CASH FLOWS FROM INVESTING REFEFBHRESRE
ACTIVITIES
Purchase of items of property, BEWE BEMRBER
plant and equipment 10 (676) (134)
Additions to service concession RNEEFEE — &R
intangible assets (27,710) (36,943)
Proceeds from disposal of items of HEWME  HEKREER
property, plant and equipment B P15 3038 12 513
Disposal of other current financial assets HEEMTENE B EE - 46
Disposal of an associate HE—KEE QA 144,885 -
Investment income received from other  E bR B) 4 &l & 2= WERHY
financial assets TE WA 1,432 =
Decrease in loans due from a third party BUW—XRE =S EZRH L 10,049 15,500
Increase in loans due from an associate  JEU —ZKEE 2 A B & I8N = (11,208)
Dividends received from an associate IWWEY — KB & A | IR R - 588
Decrease in pledged deposits EIRF RS 50,824 46,134
Net cash flows from investing activities ~ & /EEFIFR M= F5E 178,816 14,496
CASH FLOWS FROM FINANCING RMETHRERERE
ACTIVITIES
Increase of interest-bearing bank and AT EERTT I E M A5 R AN
other borrowings 2,314,656 2,745,580
Repayment of interest-bearing BEsH BRIT REAMER
bank and other borrowings (2,333,961) (2,530,482)
Interest paid BAFIE (252,151) (259,477)
Principal portion of lease payments HENZOERE LD (70) (96)
Acquisition of non-controlling interests U iE 3E 1% IR i 25 (16,104) (10,000)
Net cash flows used in financing activities B& & E TR &
e R EE (287,630) (54,475)
NET INCREASE/(DECREASE) IN CASH B&RBE&EEYEmMm
AND CASH EQUIVALENTS (Om2) F8 52,086 (29,974)
Cash and cash equivalents at HYBRERREEED
beginning of period 248,360 196,938
Effect of foreign exchange rate EXREHHTEFHE
changes, net (201) 2,982
CASH AND CASH EQUIVALENTS HARERBSEEY
AT END OF PERIOD 300,245 169,946
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Notes to Interim Condensed Consolidated Financial Information

FHIBAGRES MR ER M

THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of preparation
The interim condensed consolidated financial information
for the six months ended 30 June 2024 has been prepared
in accordance with International Accounting Standard
("IAS") 34 Interim Financial Reporting issued by the
International Accounting Standards Board and in
compliance with the applicable disclosure requirements of
the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange.

The interim condensed consolidated financial information
does not include all the information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2023.

The unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention, except for equity investments designated at

30June 2024 —ZE-PFNA=1H
CORPORATE AND GROUP INFORMATION 1. ARAREEEHR
Kangda International Environmental Company Limited (the FEEBRRRERAR ([RAE]) R
“Company”) was incorporated as an exempted company with EHETMKIREREERAA R
limited liability in the Cayman Islands. The registered address of N A gk it #b sk & Cricket Square,
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Hutchins Drive, P.O. Box 2681, Grand
Grand Cayman, KY1-1111, Cayman Islands. The Company’s Cayman, KY1-1111, Cayman Islands © Z<
shares were listed on the Main Board of The Stock Exchange of ANEROR_ZE—MFELAMNBEARE
Hong Kong Limited (the “Stock Exchange”) on 4 July 2014. BMEXSMAERAR ([BRA]) ERk £

H °

The Company is an investment holding company and its RRBR—REEFERLF - KB A
subsidiaries are engaged in the design, construction, operation BIERZEARKME ([HE]) A (5
and maintenance of waste water treatment plants (the “"WTPs"), i) EERE - BE - BT R#EE
reclaimed water treatment plants (the "RWTPs"), water EKERER ([FKRKEER]) - BEKE
distribution plants (the “WDPs"), sludge treatment plants (the B ([BEKEER]) « HKE ([ 4K
“STPs"”) and other municipal infrastructures in the mainland B - 5RERER (DS REERK]) &
("Chinese Mainland”) of the People’s Republic of China (the T B BB R BE o
“PRC").
BASIS OF PREPARATION AND CHANGES TO 2. B EERASEEIHEE

B & B

21 wBEE
BE-_ZT-_MENA=+HILX
BEAK T HEBEEUEERT
FREReTEAEESHEMY
EE e En (Rt Ea])
EMFP Y BFREL B TEE
BMEAES L TRANERTE
REREL -

THEASREMBEERLERTE
FEMBHBRRATHEEHEFR K
BE BEREAEEREBE_F
“E=EFE+TZA=T-HIEFER
FEGAMBHmR—HHE -

AREZTHEREEMBER
ERELKAEIRE  HEE
REAFEFAEZBEZEEED

fair value through other comprehensive income, which has IRIER E RN - B Thi A FAEF
been measured at fair value and are presented in Renminbi ERAARETARED 25

("RMB"”) and all values are rounded to the nearest
thousand, except when otherwise indicated.

B =BHERIN MBEEEBY
BEREROMTAE -

BERBRREER AR /2024 hHHE
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

2.

BASIS OF PREPARATION AND CHANGES TO

THE GROUP’S ACCOUNTING POLICIES

(Continued)

2.2 Changes to the Group's accounting policies
The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2023, except for the adoption of
the following revised International Financial Reporting
Standards (“IFRSs") for the first time for the current period’s
financial information.

Amendments to Lease Liability in a Sale and
IFRS 16 Leaseback
Amendments to IAS 1 Classification of Liabilities as
Current or Non-current
(the “2020 Amendments”)

Amendments to IAS 1 Non-current Liabilities with
Covenants
(the “2022 Amendments”)

Amendments to IAS 7  Supplier Finance Arrangements
and IFRS 7

RBEEERAXEBSFTEHE
HEE (@)

22 AEESTHBREREE

wE T HRR AR AR A BT 15 B BT IR
WS EREAREBFGREE
—E_=F+-_A=+—HLF
EzGFEHFREVBEMERFMERSE
— B HERAHEIMEERB
R TS F] BB B S 3R &
R (BB R IRE 2R ]) BRI

BRUBERERER  EREEARST

F165 (BFTX) HHEEBRE
Bt ERE 1R BESBEARD
({BFTA) I
(z2=2%
CHEN
BEEERSE 1R HEZZY
(BFTA) FEEE
([=8==%
CHEN)
B estERE7R HEFHELTH
N BIRR Bt 7

EREVEACHEY)
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Notes to Interim Condensed Consolidated Financial Information

FHIERAGES

—E-_mFANA=+H

30 June 2024

2.

Bt 35 B BB

BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(Continued)
2.2 Changes to the Group’s accounting policies
(Continued)
The nature and impact of the revised IFRSs are described

below:

(a)

Amendments to IFRS 16 specify the requirements that
a seller-lessee uses in measuring the lease liability
arising in a sale and leaseback transaction to ensure
the seller-lessee does not recognise any amount of
the gain or loss that relates to the right of use it
retains. Since the Group has no sale and leaseback
transactions with variable lease payments that do not
depend on an index or a rate occurring from the date
of initial application of IFRS 16, the amendments did
not have any impact on the financial position or
performance of the Group.

The 2020 Amendments clarify the requirements for
classifying liabilities as current or non-current,
including what is meant by a right to defer settlement
and that a right to defer must exist at the end of the
reporting period. Classification of a liability is
unaffected by the likelihood that the entity will
exercise its right to defer settlement. The
amendments also clarify that a liability can be settled
in its own equity instruments, and that only if a
conversion option in a convertible liability is itself
accounted for as an equity instrument would the
terms of a liability not impact its classification. The
2022 Amendments further clarify that, among
covenants of a liability arising from a loan
arrangement, only those with which an entity must
comply on or before the reporting date affect the
classification of that liability as current or non-current.
Additional disclosures are required for non-current
liabilities that are subject to the entity complying with
future covenants within 12 months after the reporting
period.

2.

REEERANEBSFTBE
BB (@)

22 AEESTHBRESE (&)

& ]
pou sl
&

(a)

2/
5

BB RS LR ZHEE
LFHAMT

BIFR I RS 2ERZE 16 5% (2

AIR)ETRRE R — AHAR
AEERARL ZEANME

EBERERMNBE AR
REBEH —ERBAATZHER
HMHEMRBEAEE@ANT
Al sk BB TR - AR A
SEBBERET RS ERE
1655 1K & B B B I % (£ fa]
TW%%%&MTWHEE
ENRZERMERRS ' %
ZEFTHAREBEH M BARR
RV EE A E -
:%é: = ﬁzf uT$/EL/% ﬂ—tﬁ
%%ﬁﬁm@i#mﬁmﬁ
ERREREEENERNR
BT %ﬂbﬁ&ﬁiﬂiﬁ
- BENSBEITXERT
3 B HA 45 E R A0 AT BE 1
VB - ZFER MBS
BEITNERASNEZTA
“HH BEETEREEN
B ERANGIERERT
BEANERR  AEMNGERA T
ENEHS B 2T _F
BEIRE—HEF EEXK
THFIEEMBERZEF -
AEERUANRRES BEK
ZHBTHNRESTEZE
1fmﬁ§%i3hm@ §£°ﬁ
BARKREREI2EAANE
FRRZHHNBRT © FhIE
MBI AEENEIINEE -

BIFRIRIRB R AR / 2024 AR5
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M E R EE

30 June 2024

2.

—E-mFANA=1+H

BASIS OF PREPARATION AND CHANGES TO
THE GROUP’'S ACCOUNTING POLICIES
(Continued)

2.2 Changes to the Group's accounting policies
(Continued)

(b)

(Continued)

The Group has reassessed the terms and conditions
of its liabilities as at 1 January 2023 and 2024 and
concluded that the classification of its liabilities as
current or non-current remained unchanged upon
initial application of the amendments. Accordingly,
the amendments did not have any impact on the
financial position or performance of the Group.

Amendments to IAS 7 and IFRS 7 clarify the
characteristics of supplier finance arrangements and
require additional disclosure of such arrangements.
The disclosure requirements in the amendments are
intended to assist users of financial statements in
understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and
exposure to liquidity risk. The disclosure of relevant
information for supplier finance arrangements is not
required for any interim reporting period during the
first annual reporting period in which an entity applies
the amendments. As the Group does not have
supplier finance arrangements, the amendments did
not have any impact on the interim condensed
consolidated financial information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group’s operating businesses

are structured and managed separately according to their nature.

Each of the Group's operating segments represents a strategic

business unit that provides services which are subject to risks and

returns that are different from those of the other operating

segments. Summary details of the operating segments are as

follows:

(a)

the segment of Urban Water Treatment engages in the

design, construction, upgrade and operation of WTPs,
RWTPs, STPs, WDPs, and in the O&M (operation and
maintenance of waste water treatment facilities entrusted

by governments);

@

2.

3.

REEERANEBESFBEER
BB (@)
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OPERATING SEGMENT INFORMATION

(Continued)

(b) the segment of Water Environment Comprehensive
Remediation engages in river harnessing and improvement,
foul water body treatment, sponge city construction; and

()  the segment of Rural Water Improvement engages in the
construction and operation related to “the Water
Environment Facilities of Beautiful Village” such as: waste
water treatment facilities and pipeline construction for
collecting waste water so as to achieve rural living
environment improvement.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on the reportable segment
results, which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently with the
Group's profit before tax except that unallocated income and
gains, finance costs as well as corporate and other unallocated
expenses are excluded from such measurement.

Segment assets and liabilities mainly comprise operating assets
and liabilities that are directly attributable to the segment or can
be allocated to the segment on a reasonable basis.

Segment assets exclude investment properties, unallocated
intangible assets, unallocated deferred tax assets, unallocated
prepayments, other receivables and other assets, unallocated
pledged deposits, right-of-use assets, unallocated cash and cash
equivalents, and other unallocated head office and corporate
assets as these assets are managed on a group basis. Segment
liabilities exclude unallocated other payables and accruals, lease
liabilities and other unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.

b) KIRREZEEIGE D BF RREE
BREE RRKEBEE K
WWER: &

© #FDFAOREE D EF M [ R B
KREREIWERREE - flm
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B DMERE IR D B M A G ORTE o
DERBIZAI 2 WY B RAFNE - AB
RAEGHRAGMHAES N - ERE
B 35 A1t ) BO R 8 B2 AN 5% [ B 35 ATt )
— B EZETE NG AR BECIRA R
it BREAIA R B R E AR D A 5

Xt Bl

DEEENMABEE
KAl REDEERZ
B °

EHZDBEEREN
DEMELEEERE

DMEETBREREME  ROBEEW
BE AOBEREMEEE RAHERE
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T NIREFEYIAREAM AR D AR K
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3. OPERATING SEGMENT INFORMATION 3. REFHER @
(Continued)
Water
Environment
For the six months ended Urban Water  Comprehensive Rural Water
30 June 2024 (Unaudited) Treatment Remediation Improvement Total
BZ-_Z-_MEXA=1H
ERER (REER) WEAE KBEGERE  HBHEKA @t
RMB'000 RMB'000 RMB'000 RMB'000
AR¥T R AR¥T R AR¥T R AR¥T R
Segment revenue ag:i 6
Sales to external customers MNBEFHE 1,077,593 13,803 24,115 1,115,511
Total segment revenue IS 1,077,593 13,803 24,115 1,115,511
Segment results SBEE 274,649 14,825 (9,670) 279,804
Reconciliation: #Hk -
Unallocated income and gains RABYARY 6,463
Share of loss of an unallocated ME—RADEH & DA
associate EE (42)
Share of loss of an unallocated ME—RANEEELE
joint venture E# (524)
Corporate and other unallocated ~ EREM KRS AL
expenses (28,453)
Unallocated lease-related finance  AA B EHERE KK
costs (60)
Unallocated finance costs (other than K2R BB A (T ELE
interest on lease liabilities) HEEEFL) (103,891)
Profit before tax for the period ER A BRA5 A& A 153,297
Other segment information HitpHER
Share of gains of associates RS AR - 152 - 152
Share of loss of an unallocated PME—RADEHEAT
associate BE (42)
Share of loss of a joint venture PME—REECEER (1,166) - - (1,166)
Share of loss of an unallocated joint D ME—RADEA &
venture TEER (524)
Depreciation and amortisation nEREH 45,468 2 20,261 65,731
Unallocated depreciation and ROBEMERE R
amortisation 2,118
Total depreciation and amortisation  #7 & [ # §5 8% 67,849
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and intangible assets during the six months ended 30 June 2024.

3. OPERATING SEGMENT INFORMATION 3. RETHBER W)
(Continued)
Water
Environment
Urban Water  Comprehensive Rural Water
At 30 June 2024 (Unaudited) Treatment Remediation Improvement Total
R-ZZE-MERA=TH(RBER) WK KABRGERE  BNEKEE @t
RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR AR¥TRT AR¥TR AR¥TR
Segment assets IBEE 16,799,525 1,184,571 621,274 18,605,370
Reconciliation: ik -
Corporate and other unallocated ~ EREMKIEEE
assets 607,252
Total assets LE®E 19,212,622
Segment liabilities 2HAE 12,432,288 336,322 474,690 13,243,300
Reconciliation: ik -
Corporate and other unallocated ~ EREMRIEEE
liabilities 58,616
Total liabilities BERR 13,301,916
Other segment information Hitt o HER
Investments in associates REEE R EIMRE - 234,410 - 234,410
Unallocated investments in associates T B & 1 A| MR DB E 277
Investment in a joint venture R—REELENRE 68,490 - - 68,490
Unallocated investmentinajoint ~ R—RAE ¥R
venture RAOBERE 7,911
Capital expenditure BARY 4,667 - 3,173 7,840
Unallocated amounts AOEEH 16
Total capital expenditure* BARS B~ 7,856
* Capital expenditure consists of additions to property, plant and equipment * HE_Z-_WFRA=ZTHIEAER  BEX

X BREANEYE  BERRBARETE
o
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30 June 2024

B E R

—EmFEARA=1H
3. OPERATING SEGMENT INFORMATION REFTHER &
(Continued)
Water
Environment
For the six months ended Urban Water ~ Comprehensive Rural Water
30 June 2023 (Unaudited) Treatment Remediation Improvement Total
HEZZ-=%,A=1H
IEAEA CREER) WEK®  KRBEHEEA BIEKRE et
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBTTT ARBTT
Segment revenue 2
Sales to external customers RANEEPIEE 1,036,083 27,721 29,278 1,093,082
Total segment revenue o Epaadhzs 1,036,083 27,721 29278 1,093,082
Segment results DEEE 248,829 10,033 (3,818) 255,044
Reconciliation: ik -
Unallocated income and gains AABYARY 14,109
Share of gains of unallocated PEARS Bk E R A
associates 747
Share of gain of an unallocated AME—RRPERE
joint venture rEKE 349
Corporate and other unallocated ~ EREM KRS AL
expenses (29,983)
Unallocated lease-related finance ~ AAEBERBREKE
costs (52)
Unallocated finance costs (other than K72 ECBLE KA (B
interest on lease liabilities) HEAEHNE) (108,886)
Profit before tax for the period HI P BR 75 A1 i A 131,328
Other segment information HitpHER
Share of gains of associates AEBE AR - 153 - 153
Share of gains of unallocated PERDEHE AW
associates 747
Share of gain of a joint venture PE—REB R ENE 591 - - 591
Share of gain of an unallocated PME—FERHEAE
joint venture Rk 349
Depreciation and amortisation HEREHE 32,926 12 16,526 49 464
Unallocated depreciation and ROBEMERE R
amortisation 1,855
Total depreciation and amortisation  #7 & [ # §5 8% 51,319
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3. OPERATING SEGMENT INFORMATION

(Continued)

IR

ReEFTER (@)

Water
Environment

Urban Water ~ Comprehensive Rural Water
At 31 December 2023 (Audited) Treatment Remediation Improvement Total
RZZEZ=F+=A=+—H (KERK) WK KRBEER AREKRE @it

RMB'000 RMB'000 RMB'000 RMB'000

ARETL ARETL ARETL ARETL
Segment assets PHEE 16,511,177 1,253,543 636,810 18,401,530
Reconciliation: #HE -
Corporate and other unallocated ~ EREMKIEEE
assets 825,832
Total assets BELE 19,227,362
Segment liabilities THEE 12,473,546 489,654 362,094 13,325,294
Reconciliation: #HEk
Corporate and other unallocated ~ G¥REMENEEE
liabilities 52,036
Total liabilities Bfeg® 13,377,330
Other segment information Hitt o HER
Investments in associates REE AR E = 234,258 = 234,258
Unallocated investments in associates A& A AlMA D L 1R & 319
Investment in a joint venture R—RELLENKRE 69,656 = - 69,656
Unallocated investmentinajoint ~ R—RAE ¥R
venture AOERE 8,435
Capital expenditure BARY 10,546 - 9,527 20,073
Unallocated amounts APESHE 4
Total capital expenditure* BARS B~ 20,077

and intangible assets during the six months ended 30 June 2023.

Capital expenditure consists of additions to property, plant and equipment

# BE_Z_=FXA=1THLXEAR BEX
X BREANEYE  BERRBARETE
o
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4,

REVENUE

Revenue represents: (1) an appropriate proportion of contract
revenue of construction contracts under Build-Operate-Transfer
(the "BOT") arrangements, Engineering Procurement
Construction (the "EPC"”) arrangements and other construction
service projects, net of tax and government surcharges; (2) the
revenue from operation of WTPs, RWTPs, WDPs, STPs or other
municipal infrastructures under BOT arrangements, Transfer-
Operate-Transfer (the “TOT") arrangements, and the provision of
Operation and Maintenance services; and (3) financial income
from service concession arrangements. The amount of each
significant category of revenue during the six months ended 30
June 2024 is as follows:

iy 8

Wt (NER—EE—BX([BOT))
LR REt — B — I ((EPC)) &
BEREMERRBEE TRRAONE
BBl #W R - 0B B IR KA B o0
£ QBOTLH BR —8BZ —BX
([TOT)) ZHE R IRLE S R ERSG T
BSKERIE R - B A KB B R - K
R~ 75 B T AR S L At T BT AR EY
B RO RBEFFRLE LY
BRA -BHE_T_MFEA=THIL
NEASEARSERIH ST

For the six months
ended 30 June
BEAA=1tHILAKEA

2024 2023
—E_E =
RMB’000 RMB'000
ARET T ARET T
(Unaudited) (Unaudited)
(REEER) (REEE%)
Revenue from contracts with customers & F & # W

Revenue from construction services B R W= 100,177 99,979
Revenue from operating services 238 R A% Uk z= 642,667 619,022

Financial income from service concession  AR7% 5 5 48 & 22 BE R B 75 UL A
arrangements 372,667 374,081
Total et 1,115,511 1,093,082

Revenue from construction services, operating services of waste
water treatment, reclaimed water treatment, water distribution
and sludge treatment and financial income from service
concession arrangements are recognised over time.

The aggregated revenue from construction services, operating
services and financial income from service concession
arrangements derived in Chinese Mainland amounted to
RMB1,115,511,000 and RMB1,093,082,000 for the six months
ended 30 June 2024 and 2023, respectively.

VEIKEEIE  BAKERE - KU KRS
BEELRERRY  2ERBKEIA
R PR 765 5 B 48 & i HE 0 B TS UL P BE
R °

HE_Z_WNER_TE_=F A=+
BIEAEA - 5P B A E A& B R AR
% BEREERRIEEFEETHENG
B AHBURIZIS N AEARE
1,115,511,000 7T & A R ¥ 1,093,082,000
=
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5. OTHER INCOME AND GAINS 5.

Hib g A K s

For the six months
ended 30 June
BEANA=THILEAREA

2024 2023
—E-mE —E-=4F
RMB’000 RMB’000
AR® T ARBTT
(Unaudited) (Unaudited)
(REEX) (REER)
Interest income from loans to a third party W —%K 5 = 5 BT S U A 8,704 5,604
Government grants (note a) BFmEE (Hita) 7,271 8,663
Investment income KE WA 1,432 1
Bank interest income RITH B U A 1,137 1,702
Interest income from loans to a joint M—REELER K
venture and an associate NEIE R EHA 988 725
Rental income less depreciation of HeEWABEEMFENE
investment properties 290 256
Dividend income from equity investments  ¥87E &A1& A FEFT A H AL
designated at fair value through other 2 HE W RIERE
comprehensive income B S U A - 9,602
Others HAh 18,565 2,148
Total st 38,387 28,701
Note: Bt 5
(a) Government grants primarily represented the value-added tax refund and (@) BB E ERBUS KRR TEERRY

the environmental protection funds for environmental technological
improvements granted by government authorities. Certain environmental
protection funds related to the upgrading of WTPs granted by government
authorities are recognised as deferred income that is recognised in profit or
loss on a systematic basis over the expected upgrade interval cycle. There
are no unfulfilled conditions or contingencies relating to other government
grants.

RABBRRRMEBENRRES - BETER
& B 85K B 1B R BUE A B R IR (R
HeBEMRAELTRA  NIRANBERR
BEEZ RS c REPIR R PR - WEE
E OB 5 B) A BERO R 2 ek sk AR -

BERBRREER AR /2024 hHHE

49



Notes to Interim Condensed Consolidated Financial Information

REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

6. PROFIT BEFORE TAX 6. BRBIANZEF
The Group's profit before tax is arrived at after charging/ AEBERBRB RS R TDEMR (G A)
(crediting): ATREIBZRED

For the six months
ended 30 June
BEA~NAB=THILAEAR

2024 2023
—E-mE =4
RMB’'000 RMB’000

AR¥T T ARBTT
(Unaudited) (Unaudited)
(REEER) (REE2EZ%)

Cost for construction services ERIRES AR 79,130 91,873
Cost for operation services =B R K A 491,910 456,384
Total of cost of sales 885 & R 571,040 548,257
Depreciation of property, plant and M - BERZETE

equipment 2,665 205
Depreciation of investment properties REMERE 309 419
Depreciation of right-of-use assets CREEENE 524 162
Amortisation of service concession B EE — FFar

intangible assets 64,178 47,560
Amortisation of other intangible assets o ST & B B 173 199
Impairment of financial receivables & Rb e U R IE R A 118 42
Impairment of contract assets BHEERE (124) 23
Impairment of prepayments, other TEATRRIE ~ Ho i FE R IE

receivables and other assets E & ERE 1,589 1,209
Impairment of trade receivables g 5 W IE R E 14,785 9,059
Exchange differences, net fEH =% F5 2,358 1,608
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7.

—E-_mFANA=+H

FINANCE COSTS

7.

B E KA

For the six months
ended 30 June
BEANA=THILEAREA

2024 2023
—E_E —E=F
RMB’000 RMB’000
AR® T ARET T
(Unaudited) (Unaudited)
(REBR)  CREBR)

Interest on interest-bearing bank and AT EERTT R E M AR E
other borrowings 274,161 292,490
Interest on lease liabilities HEBENE 60 52
Total et 274,221 292,542

INCOME TAX EXPENSE

Pursuant to The PRC Enterprise Income Tax Law Implementing
Regulations (7 2 A R H B 1 2 115 BUE B HE R H]), most of
the subsidiaries established in the PRC, engaged in the
operations of wastewater treatment projects, are eligible for tax
holiday of a three-year full exemption followed by a three-year
half exemption commencing from their respective first year of
generating operating revenue (the “3+3 Tax Holiday”). As at 30
June 2024, these subsidiaries were already qualified for the 3+3
Tax Holiday or in the process of preparation and submission of
the required documents to the respective tax authorities to apply
for the 3+3 Tax Holiday.

In accordance with the relevant tax rules and regulations of
Chinese Mainland, a number of the Company'’s subsidiaries enjoy
income tax exemptions and reductions because (1) these
companies are qualified third-party enterprises engaged in
pollution prevention and control, and are entitled to corporate
income tax at a reduced tax rate of 15%; and/or (2) they have
operations in the Western regions of Chinese Mainland that are
qualified for a 15% concessionary corporate income tax rate for a
prescribed period of time pursuant to the “Announcement on
Continuing the Enterprise Income Tax Policy for the
Development of the Western Region” ([2020] No.23) issued by
the Ministry of Finance, the State Administration of Taxation, the
National Development and Reform Commission.

FRiEHA <
RE(FEARKMBEECEMEHEE
He AR BI) - FE o B A SZ I 7 205 7K BRI
HEBENABOWBRAEEREE
ERENENERFEREEERANRE
E=F2BRER=ZFRF*OHKESR
(Z2=RB¥HRBEEE]) -R-_FT_NW
FRA=1TH ZEMBREAIEAER
FEZR=RFRBEBEALESER
A& BMREHEERMEXRE=
RERMFEBIGEE

R 35 H B A AR B R 7% 48 Rl ROE AR - AR
RAETHBRARZAMESRHE R KRR
% BERAEMNZSEARERESRE
MEBRE=ZNLE ZTEIHERD
ERMERME: R/ RQZZFRART
B A 7R R i [ AT 2 E S ARIBET X
M BERHERRE BERERMKEZ
BEeEMmN(ENTEERIAHBLE
FTB8 BB 9 R &) ([2020] 235R) 1A 45
EHEANGERZER 15%ERCEMS
AR o
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8.

INCOME TAX EXPENSE (Continued)

Under the relevant PRC Enterprise Income Tax Law and
respective regulations, except for preferential treatments
available to certain subsidiaries as mentioned above, other
subsidiaries within the Group were subject to corporate income
tax at the statutory rate of 25%.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and British Virgin Islands.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in Hong
Kong for the six months ended 30 June 2024 (six months ended
30 June 2023: Nil).

The major components of income tax expense in the unaudited
interim condensed consolidated statement of profit or loss and
other comprehensive income are:

B @

BEAE(hE ARENBECEMEH
SEYRAABES B EETHB AR
EREEGBI  ANEE RN EAK B
A TFVER 25% B35 T R BN LB
B o

REMERENEBRZEESNMRAIR
R ARBERSERSREBR L
SHABMERMEH -

A REERBRE-T_mESH=+
B 1k 71 3 P93 7 7 7 2 B A
BB MR E A S B
(HEZZZ=FA=+HILEXEA :
z) -

AEEZPHRERGEaER M2 HE
WEs R AFTERAXH EZARKEH 0
T

For the six months
ended 30 June
BEASA=1THILEAEA

2024 2023
—E_-_MEF —T-=F
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Unaudited)
(REEX) (REEZR)

Current B &R
— Chinese Mainland — A 20,242 17,646
Deferred PR 26,956 28,964
Income tax charge for the period HIRFTS R X H 47,198 46,610
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9. EARNINGS PER SHARE ATTRIBUTABLE TO 9.
ORDINARY EQUITY HOLDERS OF THE

PARENT

The calculation of the basic earnings per share amounts is based

on the profit for the period attributable to ordinary equity holders

of the parent, and the weighted average

number of ordinary

shares of 2,139,735,000 (2023: 2,139,735,000) in issue during the

period.

The Group had no potentially dilutive ordinary shares in issue

during the periods ended 30 June 2024 and

2023.

The calculations of basic and diluted earnings per share are

BRAREERENBEARA
BREF

ERERBATIEANT R AL REDRE
BEABMEBAERNRBARNEEHTERR
Y hn #E S 15 $02,139,735,000 % (= =
— =% :2,139,735,000%) 5+ & -

b

BE_ZT-_NER-_E-_=F,A=+
BIEHM  AEBEWEDBRITEEERE
TEAR -

BREAREERNITIERIA TSR

based on:
For the six months
ended 30 June
BEAA=1THLEAKEA
2024 2023
—EIF —F-=F
RMB'000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REBEX) (REER)
Earnings: BR :
Profit attributable to ordinary equity ARG EGRERREE
holders of the parent, used in the BNHE AR L EED
basic and diluted earnings per B AEERF
share calculation 108,597 81,801
Number of Shares
RO EE
30 June 30 June
2024 2023
—E-NF —E 4
ANA=TH ~NA=+H
(Unaudited) (Unaudited)
(REER) (RBRER)
Shares: B’
Weighted average number of ordinary AR ESRER RS
shares in issue during the period used BANBHARNE FTEER
in the basic and diluted earnings per I 15 2
share calculation 2,139,735,000 2,139,735,000
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30 June 2024

—E-mFANA=1+H

10. PROPERTY, PLANT AND EQUIPMENT

11.

During the six months ended 30 June 2024, the Group acquired
property, plant and equipment with an aggregate cost
amounting to approximately RMB676,000 (six months ended 30
June 2023: RMB134,000).

The property, plant and equipment with a net book value of
approximately RMB83,000 were disposed of by the Group during
the six months ended 30 June 2024 (six months ended 30 June
2023: RMB514,000), resulting in a net loss on disposal of
RMB71,000 (six months ended 30 June 2023: RMB1,000).

EQUITY INVESTMENTS DESIGNATED AT FAIR
VALUE THROUGH OTHER COMPREHENSIVE
INCOME

10.

11.

M- BERZE

B2 -_WWFEA=+tHILAEA -
AEBEEBYE  BE KR EOHBEKA
NEANRE676000T(HE_T-=F
ANA=ZTHLEANEAR: AR 134,000
JT) °

B2 -_WFA=+tHILAEA -
AEBEHEEMIEFENAARE
83000 (HE-_ZT-_=F,"A=1+H
IEREA « AR¥S514,0007T) B9 -
MEREE AUSGEEERFEA
R¥&71,000t (2= - =F <X A
=F+HIERMEA : ARE1,0007T) °

EERBRAFEFAHEME
H WS RERE

30 June 31 December
2024 2023
—E-ME —E=F
~A=tH +t=ZHA=+—8H
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (&%)
Equity investments designated at fair value EE AR AFEF AL EE
through other comprehensive income W s B IR &
Unlisted equity investments, at fair value ~ JE EMRERE @ A FE 352,000 347,000

During the six months ended 30 June 2024, the gain, net of tax,
in respect of the Group's equity investments in Zhongyuan Asset
Management Co., Ltd. recognised in other comprehensive
income amounted to RMB4,250,000 (six months ended 30 June
2023: gain in other comprehensive income amounted to
RMB3,400,000).

BE_Z-_NMFEXA=1THILAEA -
REMEEREEROAEENFTRE
ETEARAFMNBERENKES (30
BEIE) A AR #4,250,0007T (B = —
T =FEXA=ZTHILANEAR  HEihd
T Y 2 A Ui 25 8 AR 53,400,000 7T) ©
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12. FINANCIAL RECEIVABLES 12. EREWRFE
30 June 31 December
2024 2023
—E-E —E_=4F
ANA=+H +t—A=+—H
RMB’'000 RMB’000
AR¥T T ARBET T
(Unaudited) (Audited)
(REEZ) (=)
Receivables for service concession BRFS 45 R A8 & 2 HE R G IE
arrangements 12,049,395 11,595,265
Impairment AE (3,133) (3,015)
12,046,262 11,592,250
Portion classified as current assets DERRDEENI S (2,093,122) (2,079,291)
Non-current portion JEBNHRER 7 9,953,140 9,512,959

Receivables for service concession arrangements arose from the
service concession contracts to build and operate WTPs or STPs
and were recognised to the extent that the Group has an
unconditional contractual right to receive cash from or at the
direction of governmental authorities or their designees (the
“"Grantors”).

Financial receivables were unbilled receivables, mainly due from
governmental authorities in Chinese Mainland, as the Grantors in
respect of the Group's service concession arrangements. The
Group does not hold any collateral or other credit enhancements
over these balances. Financial receivables represented contract
assets as the rights to considerations have yet to be
unconditional.

An impairment analysis is performed at each reporting date using
a provision matrix. The provision matrix is initially based on the
probabilities of default rates which are estimated based on
historical observed default rates and published credit ratings of
credit bonds issued in Chinese Mainland. The calculation reflects
the probability-weighted outcome, and reasonable and
supportable information that is available at the reporting date
about past events, current conditions and forward-looking credit
risk information.

At 30 June 2024, the Group's financial receivables with a carrying
value of RMB8,612,107,000 (31 December 2023:
RMB7,957,461,000) were pledged to secure certain interest-
bearing bank and other borrowings granted to the Group (note
15).

RBFFFRELELEBBHRBELEBRER
KB 25K BRI R )5 e g 3 R A AR 75
FRHEEEH YR AKBE A B R
BN B BT HEAREEEHE (TR
FAD SRR T AR RKEGR & i

7
e

TREMKBASRAREBRNA 2
REWTEABKFRENTIE
T 4 R 7 AN O [ AR 755 1 AT AR i i R
BTN ARBYERZSERFELT
AEMEAEMEERTER - SRE
WHRIREAMEE  RETIREZN =
R ENRIT

MES MRS HRE B HRAREERE
T BEEREDENREBEERED
KEPBEAMBERTEREESFND QM
EEFRGEFTHENREREGE - %57 &
RERBER AR RN S B RS
ERBEER ERMARAIEEEE
RRERNEGERAISEER

RZZE_WESA=1H A&EEERA
EAANRS612,107,000T (Z T ==
F+-A=+—H: AR¥7,957,461,000
TT) e MEWRIBEREEER TASE
BE Tar B iR1T R EAb &3 AR (FF
FE15) ©
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REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

13. TRADE RECEIVABLES

Trade receivables represent the unsettled amounts being billed
to the customers in accordance with the terms specified in the
contracts governing the relevant transactions. The Group does
not have a standardised and universal credit period granted to
the construction service customers. The credit period of
individual construction service customer is considered on a case-
by-case basis. Trade receivables are non-interest-bearing.

An ageing analysis of the Group's trade receivables as at the end
of the reporting period, based on the invoice date or billing date
and net of loss allowance, is as follows:

13.

B ZEWE
BHRUGEERBERERBERISNE
#) FT 51 B {6 SR T FE W3 P B R 478 AR
He REEYEARZRRFEEFELR
—RENERY - ERERRBELH
ERHPDEREREEELE - B 5EBKHK
BTG

RBERAR REZFZAHXFEEEH
EAMBEBEEGR  ARENE SRR
AN BRI

30 June 31 December

2024 2023

—E_mE B =

~B=+H +=ZA=+—H

RMB’000 RMB’000

AR®T T ARBTTT

(Unaudited) (Audited)

(REFEX) (Fe&EZ)

Within 3 months 31E AR 461,608 531,465
4 to 6 months A& 6ME A 450,921 388,458
7 to 12 months 7E 1218 A 615,632 460,962
Over 12 months BiE121E A 1,547,833 1,427,628
Total HEt 3,075,994 2,808,513
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REI SRS M E R A

30June2024 —ZE-—WMENA=1+H

14. TRADE AND BILLS PAYABLES 14.

Trade and bills payables are non-interest-bearing. The credit
periods granted by each individual supplier are on a case-by-case
basis and set out in the supplier contracts. An ageing analysis of
the Group's trade and bills payables as at the end of each
reporting period is as follows:

BEZENRERENRE
BSEAHERENRETHE 55
ST R R WA R T ARN
o OAMAREESOR  REREH
K AEEESEARERENERDY
BRE AT

30 June 31 December

2024 2023

—E-NE ==

~NA=+tH +t-—A=+—H

RMB’'000 RMB'000

AR¥T T ARET T

(Unaudited) (Audited)

(REER) (BE%)

Within 3 months 3R A 285,365 370,571
4 to 6 months 4Z 68 A 176,033 141,980
7 to 12 months 7E 1218 A 190,323 211,017
Over 12 months HBiE1218 A 1,314,444 1,289,965
Total 5T 1,966,165 2,013,533
Portion classified as current liabilities DIEARSBENID (1,966,161) (2,013,332
Non-current portion FERNERER 4 201
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REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

15. INTEREST-BEARING BANK AND OTHER 15. ST ERITRHEMMER
BORROWINGS
30 June 2024 31 December 2023
“E-MERA=TA ZEZ=f+ZA=1-H
Effective Effective
interest interest

rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
ERFIE %) HEEHh ARETR ERAX®) HHER  ARETR

(Unaudited) (Audited)
(REEZ) (mER%)
Current 1
Lease liabilities 586 4.21-491  2024-2025 653 4.21-4.91 2004 1,113
Bank loans — secured RITER — HHM 3.00-4.35  2024-2025 376,438 3.00-4.35 2004 388,797
Bank loans — unsecured RITER — BHA 2.60-6.96  2024-2025 1,463,572 2.60-696 2024 1,300,100
Current portion of long term REFTEFNARL
bank loans — secured — BHH 3.95-6.25  2024-2025 672,743 3.47-8.84 2024 1,017,333
Current portion of long term REGTEFNDRL S
bank loans — unsecured — & 1.20-550  2024-2025 88,388 1.20-5.50 2004 68,462
Current portion of long term REEMEHNDARH
other loans — secured —HHEA 4.84-6.65  2024-2025 749510 484714 2024 634,120
Current portion of long term REEMERNDRDH
other loans — unsecured — BER 7.50-8.43  2024-2025 105,588 7.50-8.43 2024 91,550
Total — current st A 3,456,892 3,501,475
Non-current JEENE
Lease liabilities HEaRE 4.21-491  2025-2039 1,453 421491 2025-2039 1,503

Long term bank loans —secured ~ RHIB{TEH — HHEHF 395-6.25 2025-2045 3,508,393 347530 20052045 3213752
Long term bank loans — unsecured  RHIB{TET — EHF 1.20-5.50  2025-2026 518090 120550  2025-2026 540935
Long term other loans —secured ~ RHHMER — EHHE 4.84-6.65 2025-2030 1,599,644 484704 2025200 1,788,617
Long term other loans — unsecured  EHHMER — EHHF 7.50-8.43  2025-2026 836,873  750-843  2025-2026 870,753

Total —non-current 5 —FHH 6,464,453 6,415,560
Total &5t 9,921,345 9,917,035
Interest-bearing bank and other & BHRIT REAIEFT

borrowings denominated in AT %5 E
—RMB — AR¥ 9,895,742 9,787,315
— United States dollars — %7 25,603 129,720
Total &5t 9,921,345 9,917,035
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REI SRS M E R A

30June2024 —ZE-—WMENA=1+H

15. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

The above secured bank and other borrowings are secured by

15.

SFERITREMER @)

LA ERIRIT REMERAE TEE

certain assets with carrying values as follows:

TR AREEDT -

30 June 31 December

2024 2023

—E-ME —T-=F

AA=+H +=—A=+—H

RMB'000 RMB'000

AR®T T AR®T T

(Unaudited) (Audited)

(REEZR) (e &EZ)

Property, plant and equipment ME - BB MEE 9,051 9,965
Investment properties KEME 571 571
Financial receivables (note 12) & R B (BFE12) 8,612,107 7,957,461
Trade receivables 2 5 REWKIA 1,468,750 1,181,567
Service concession intangible assets EBILEE — e 1,256,802 1,254,846
Contract assets EHNEE 13,256 12,590
Pledged deposits ERER - 21,358

The Group's borrowings of RMB3,803,761,000 (31 December
2023: RMB3,827,272,000) were guaranteed by the investments in
certain subsidiaries.

The Group's borrowings of RMB453,278,000 (31 December 2023:
RMB474,365,000) were guaranteed by a major shareholder of the
Company (note 22).

REE A AR 3,803,761,0007T (=
T =+ _-_fF=+—HB: AR%
3,827,272,0007T) K& AR H FHI B
DA EEER -

NEE A A R%453,278,0007T (=&
=+ A=+—"H8B: AEK
474,365,00070) RfE XA AR Al —HBE
TR AR (FTFE22) ©
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REI AR S M E R EE

30June 2024 —ZFE=-FNA=1H
16. SHARE CAPITAL 16. R4
Shares % 13
30 June 31 December
2024 2023
—E-mF —E-=%F
AA=+8 +=A=+—~
RMB’'000 RMB'000
ARET T ARET T
(Unaudited) (Audited)
(REEER) (FEZ)
Authorised: SETE
5,000,000,000 (31 December 2023: 5,000,000,000 % (ZE = =%
5,000,000,000) ordinary shares of TF=B=EG=1E ¢
HK$0.01 each 5,000,000,000 %)
SRR EEOC.01 BT T B 39,766 39,766
Issued and fully paid: EBITREHRE
2,139,735,000 (31 December 2023: 2,139,735,000f (=& ==
2,139,735,000) ordinary shares of +—-—HA=+—8":
HK$0.01 each 2,139,735,000 %)
BREE0.01 /8 T & A 17,125 17,125
A summary of movements in the Company’s issued share capital HEZZT_NFEA=ZTHIEAHEA -
during the six months ended 30 June 2024 s as follows: BARRRIEBITRAZHNMENT :
Number of Issued Share
shares in issue capital premium Total
BRITROEE BRTER R EE Foh
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
RMB'000 RMB'000 RMB'000
ARETTL AREFT AREFTT
At 1 January 2024 and RZZZM$—-A—A
30 June 2024 k=T ZmF
~A=tH 2,139,735,000 17,125 1,717,384 1,734,509
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FHIBAGRES MR ER M

30June2024 —ZE-—WMENA=1+H

17. SHARE OPTION SCHEME 17. B IR g &

On 31 May 2024 (the “"Date of Grant"”), the Company granted a
total of 213,973,500 share options to subscribe for a total of
213,973,500 ordinary shares in the share capital of the Company
(the “Shares” and each “Share”), subject to acceptance of the
grantees (the “Grantees”), under the share option scheme
(“Share Option Scheme”) adopted by the Company on 14 June
2014.

The purpose of the Share Option Scheme is to give the key staff
an opportunity to have a personal stake in the Company and help
motivate them to optimise their future performance and
efficiency to the Group and to attract and retain or otherwise
maintain on-going relationships with such eligible persons who
are significant to and whose contributions are or will be beneficial
to the performance, growth or success of the Group, and
additionally in the case of management staff, to enable the
Group to attract and retain individuals with experience and
ability.

All Share Options will be vested and can be exercised upon
expiration of 12 months from the Date of Grant. All of the share
options shall be exercisable at any time during the period
commencing from 31 May 2025 to 15 September 2025 (both days
inclusive)(or such longer period as may be extended by the Board
in its absolute discretion, provided that the end date shall not be
later than 10 years from the Date of Grant). Each Share Option
Scheme award granted pursuant to the Share Option Scheme

has same terms and conditions.

The exercise price of Share Options is HK$0.30 per Share, which
is no less than the highest of: (i) the nominal value of the Share; (i)
the closing price of HK$0.227 per Share as stated in the daily
quotation sheet issued by the Stock Exchange on the Date of
Grant; and (iii) the average closing price of HK$0.229 per Share as
stated in the daily quotation sheets issued by the Stock Exchange
for the five business days immediately preceding the Date of
Grant.

RZZE-_WMERA=Z+—RH(EHA
B ARAREREBEER=ZZF—HEFEAN
A+ BERMRIERE S ([BREST
B ) % A 213,973,500 17 BE P - AT
R A D B AN A £ 213,973,500 A% &
B (TR HEAFARA ((EF
ADER -

BRI EELRTEIEZEIRARA
BEBARGENRE YHBERER
THTEERRAREORREUE - Rk K
BREINEM T AEZERERAL (R
RAEBRBAR A RKAHAREEN K
B oREINNEEEER) SKFE
BRI REREAEM S - B
B8l s EEASEER S| R E AL
BMEBENAL -

FrB RS B &% A AR M 1218 A
BEBIA TITE - 2HERENEZ
E_HFRAA=Z+—BRE_ZT_AF
NATHEHILHE(BEEEMA) (3
EFEgNREIENBERNEHRESH
M- BT B4R 1E AR BER & H B 8
REET10F) BER 1T - IRIBFE IREET &I
RO HBRETEIRBX AR
&R R A PR ) o

BRENTEEASRRKH 030 T
ERAERUATHRSE  ()ROEE : )
REDAPEBIEMNSERER
Fr~ B Uk i (B &A% 15 0.227 7T ¢ K (i)
REERY B RES ¥ B EB A
BHMNBERERMATOEHERMES
% B9 0.229 B JT ©
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REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

17. SHARE OPTION SCHEME (Continued)

The following share options were outstanding under the Share

Option Scheme during the period:

17.

BRESTE (®
HA BB AR AR IE T 14 SR 1T 5 M BB AR LN TS

Number of
Exercise price options
TREE BREHE
HK$ per share
FRET

At 1 January 2024
Granted during the period

RZEZmF—H—H
HIAE

0.30 213,973,500

At 30 June 2024

RZZEZWMFENA=1H

0.30 213,973,500

The fair value of share options granted during the period was
HK$9,690,000 (HK$0.045 each) (six months ended 30 June
2023:Nil), of which the Group recognised a share option expense
of RMB734,000 (six months ended 30 June 2023: Nil) during the

six months ended 30 June 2024.

The fair value of equity-settled share options granted during the

period was estimated as at the date of grant, using a binomial

model, taking into account the terms and conditions upon which

the options were granted. The following table lists the inputs to

the model used:

HAO 3% 1 A B8 R /) 2 S 1B & 9,690,000
BT (BH0MSE L) (BE_ZE-_=F
ANAZTHIEAEAR T HpAE
ERHE_Z_WNENA=+THIENE
AR BERERX B AR734,000
T(EHE_E-_=FA=1+HI1E

L E) -

HARD A REREENBREN R TE
TR B H R R BT IR H B BORE 9 f5R 3R
KAt e R — B BB AN A T » TR
oI 23 P AR AL B B A\ (B -

2024

—EME

Dividend yield (%) % Bk 75 R (%) -
Expected volatility (%) T8 HR R 18 (%) 62.62
Historical volatility (%) [ S5 OR 18 (%) 62.62
Risk-free interest rate (%) 42 2 gz ) =R (%) 4.21
Expected life of options (year) Tt IR F HA (FF) 1.29
Annual employee retaining rate (%) FEREREE (%) 100
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17.

18.

REI SRS M E R A

30 June 2024

—E-_mFANA=+H

SHARE OPTION SCHEME (Continued)

The expected life of the options is not necessarily indicative of
the exercise patterns that may occur. The expected volatility
reflects the assumption that the historical volatility is indicative of
future trends, which may also not necessarily be the actual
outcome. The historical volatility is set by the annualized volatility
of the Company.

No other features of the options granted were incorporated into
the measurement of fair value.

At the end of the reporting period, the Company had 213,973,500
share options outstanding under the Share Option Scheme. The
exercise in full of the outstanding share options would, under the
present capital structure of the Company, result in the issue of
213,973,500 additional ordinary shares of the Company and
additional share capital of HK$64,192,000 (before issue expenses).

At the date of approval of the consolidated financial statements,
the Company had 213,973,500 share options outstanding under
the Share Option Scheme, which represented approximately 10%
of the Company'’s shares in issue as at that date.

DIVIDEND

The board of directors did not recommend payment of an interim
dividend for the six months ended 30 June 2024 (six months
ended 30 June 2023: Nil).

17.

18.

BRESTE @

TE A A AE 4 ER ok 4 ET YRR AT AR R 6
TEER MR - TBEDRIE D RRE S
HIBAE AR R BRISEHOBE - Tk
VBB R - FLHIBREAD T
EACRIBER T o

R ERFER  SIEIAERLBER
TR E MR o

RBEIR  ARBRBRETZET
B 213,973,50017 i A # R1T M5 o BT
AR ERERE - i R1TERE R
EEBERITE B EREINET
213,973,500 & 2N 2 7] 3 38 A% & BB SR X
64,192,000 7T (FNBR BT AT ©

RitEGFE T BRERBE A2 FRE
B RE T 2118 K A 213,973,500 17 B8 A%
RITE - (HARRRE AMBEEHITRG
#4910% °

[ @=)
BERETRBRNBE-Z-MFNA
SHALEAEANTHRE BE-F
“ZFAAZHELEAEAR T -
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REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

19. LEASE

The Group as a lessor

The Group leases its investment properties under operating lease
arrangements, with terms ranging from one to four years. The
terms of the leases generally require the tenants to pay security
deposits and provide for periodic rent adjustments according to

the then prevailing market conditions.

At 30 June 2024 and 31 December 2023, the Group had total
future minimum lease receivables under non-cancellable

operating leases with its tenants falling due as follows:

19. HE
AEEFEAHEA
AEERBEEHERHLBERKEY
¥ HEHRNTFEz0OFETE-HE
ER—RBREP N RESLRIEE
FHMAEHRERE

R-E-_WNENA=Z+BER-_E_=4F
+ZA=+—8 XKEREEBFM
RIS ARG E A ER T 5 FHRH
RARRERRERSEENOT

30 June 31 December

2024 2023

—E_mE B =

~B=+H +=ZA=+—H

RMB'000 RMB'000

AR®T T ARBTTT

(Unaudited) (Audited)

(REFEX) (Fe&EZ)

Within one year —F R 1,272 1,291
In the second to fourth years, inclusive FE_EENF (BIEEEMF) 1,820 2,433
Total et 3,092 3,724

20. CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any significant

contingent liabilities (31 December 2023: Nil).

20. ARERE

R-ZBE-_WMESA=1+H KNEELE
THNEASAREBBE(ZE_=ZF+_A
=+—H:#E)-
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REI SRS M E R A

30June2024 —ZE-—WMENA=1+H

21. COMMITMENTS
The Group had the following capital commitments at the end of
the reporting period:

21. &iE

AEBERREMRES TIE AR

30 June 31 December

2024 2023

—E-NF —T=F

AA=+H +=—HA=+—H

RMB'000 RMB’'000

AR%T T ARBTT

(Unaudited) (Audited)

(REER) ($e=H%)

Contracted, but not provided for: BRI 4B & R B 110,148 176,589

The Group had the following commitments with respect of
service concession arrangements at the end of the reporting

RBERR - NEEEE TIIEBRS
R TR & L HE YR IE

period:
30 June 31 December
2024 2023
a1 3 —ET=F
AA=tH +t=—H=+—H
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Audited)
(REER) (&%)
Contracted, but not provided for: SEESEIGE S 2 1,866,316 1,890,613
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REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

22. RELATED PARTY TRANSACTIONS 22. BB RS
(a) The Group had the following material transactions with (a) AEBHANZEBE HET N
related parties during the period: BARS :

For the six months
ended 30 June
BEA~NAB=THILAEAR

2024 2023
—E-mE B
RMB’'000 RMB'000

AR¥T T ARBFT
(Unaudited) (Unaudited)
(REEER) (REE2EZ%)

Certain expenses of the Group paid by N7 A #IEE AR IR R

a non-controlling shareholder of: XN ARERE TR
Huizhou Kangda Yingzhihuang Water BN ERE R 2 2K
Co., Ltd. (“Huizhou Kangda”) BRAR([EMEE]
(BMFERZ 2KBERAF) 191 191
Services provided to associates anda  MEEZE QAR R —REE
joint venture: REHORS :
Leping Hehu Ecological LRI A RRIR IR
Environmental Treatment Co., Ltd. SRR AR A A
(“Leping Hehu") ([ 508 1)
(7 TR M A BB IR IR VR TR
BERAA) 9,648 315
Fuzhou Fuhe River Investment & WM T ORISR E
Development Co., Ltd. AR QA
(“Fuzhou Fuhe") ([ 480 3850 |)
(N 77 HOR] R d 9% & B B
BREAT) 2,404 11,541
Gaomi Kangrui Environmental = B B IR R B
Protection Technology Co., Ltd. BERAR([BERER])
("Gaomi Kangrui”)
(BEDFERRFREHAR A F]) 426 426
Services provided by a subsidiary ofa  FAR R #)— K1 B A Al
shareholder: RHORE
Jiangxi Silver Dragon (i) TIPSR BE () 26,000 =
Services provided by a non-controlling  F T~ %Il/2 & A9 FEIZE A% B& 3R
shareholder of: R AR -
Jiaoling Kangda Environmental RERERRRE
Governance Co., Ltd. BRAR([FERE]
("Jiaoling Kangda”)
(BERERFREER DA 262 -
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REI SRS M E R A

30June2024 —ZE-—WMENA=1+H

22. RELATED PARTY TRANSACTIONS (Continued)
(a) (Continued)

(i) Jiangxi Silver Dragon Water Environment Construction
Co., Ltd. ("Jiangxi Silver Dragon”) (;T Fi iR 527K IR 3%
EREREMLAF) is a subsidiary of the largest
shareholder of the Group. This related party
transaction also constitutes a connected transaction
or continuing connected transaction as defined in
Chapter 14A of the Listing Rules.

The Group is contractually authorised to use a piece of land
which is legally owned by the non-controlling shareholder of Jilin
Kangda Environmental Protection Company Limited (“Jilin
Kangda") (FMEZERR AR A F]) without charge, and such use
also constitutes a related party transaction during the period.

The Group's borrowings of RMB453,278,000 (31 December 2023:
RMB474,365,000) were guaranteed by a major shareholder of the
Company (note 15).

The above related party transactions were conducted in
accordance with the terms mutually agreed between the parties.

22. BB AR F (@)

(@) (&)
iy JIEREKRREZEBRE
ERARI(IAEBE] AEAE
B ABRREMNE QR %
B XN EXNEER S
RFEEERS (EER £
MRAE 14AE) -

AEEERN EEREREER A
EMEERRERAR ([EWHEE] I
BEERBRRAZREN LM EHAZ LM
BRI —REAB TS -

NEE A A R 453,278,000 (= F
=+ A=+—HB: ARK
474,365,0007C) MIfE XA A AR —H& E
DR ELR (KIFE15) °

L RAEE T R 5 TR IR EE J5 KR E
fERFRAETT ©
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REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

22. RELATED PARTY TRANSACTIONS (Continued) 22.
(b) Outstanding balances with related parties

BEERS (@)
BB 77 19 4 R B A 8

30 June 31 December

2024 2023

—E-NE T =%

ANA=+H +tZHA=+—H

RMB’000 RMB'000

AR® T ARBTT

(Unaudited) (Audited)

(REEER) (B EZ)
Amounts due to non-controlling FERT AT R R FEIE AR AR 3R

shareholders of: A

Jilin Kangda HMERE 9,285 9,285

Huizhou Kangda BMERE 5,505 5,314

Jiaoling Kangda EaEEE 940 678
Amounts due to associates: FET AT ESE & R B FRIA -
Jiangsu Eastern Biological Sludge TLERR 7 AEREER TR

Treatment Engineering Co., Ltd. BRAA]

(“Eastern Sludge Treatment”) ([RITEREBR])

IR ERRBRIEARLQF) 10,120 10,120

Amounts due to the subsidiary of a JRE A< PR 3R & A T Bt /8 2

shareholder: A

Jiangxi Silver Dragon JITHSREE 240,027 232,627
Amounts due from non-controlling FEULAT A B FEIEAR AR R

shareholders of: RIE

Weihai Kangda Ecologjical BB REERRIBGE

Environment Treatment Co., Ltd. AREBR AT

("Weihai Kangda"”) (/28 FZ3E 4 88 ([HsEE])

RBESREARAR) 43 43
Jiaoling Kangda EaEEE 1,686 1,686
Shenyang Jinhai Kangda B E RERRKE

Environmental Protection Water BRAR([EERE])

Co., Ltd. ("Shenyang Jinhai")

(BB RERKRKEARRQF) 1,100 1,100

Amounts due from associates: FEUUA T B & A BIRRIE -
Fuzhou Fuhe SR 123,184 133,098
Leping Hehu e L 41,351 38,353
Amounts due from joint ventures: JEW AT & & EFIA
Zibo Tiangiyuan Water Supply RPN DLV

Co., Ltd. (“Tianqiyuan”) ERAF([REHM])

OETEHREREKER A A) 22,575 22,575
Gaomi Kangrui =% FE 18,426 19,000
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REI SRS M E R A

30June2024 —ZE-—WMENA=1+H

22. RELATED PARTY TRANSACTIONS (Continued) 22. BB AR F (@)
(c) Compensation of key management personnel of (c) XEBXTEEE A B R FHHN
the Group

For the six months
ended 30 June
BEA~NAB=THILAEAR

2024 2023
—E-lE —ET-=F
RMB’000 RMB'000
AR®T T AR®T T
(Unaudited) (Unaudited)

(REER) CRigER)

Short-term employee benefits % HAE B R A 964 896
Equity-settled share option expense  MAMEzE 45 B AR HERA L 62 -
Post-employment benefits BB 12 B A = =
Total compensation paid to key XNTEEERBAEN

management personnel B 1,026 896

BERBRREER AR /2024 hHHE
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REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

23. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

3. EWMITAQRFERLATFES
4

&
AEESHTIA(AEABRATES
BAREERIN MEEBERATEMT :

Carrying amounts Fair values
REE AYE
30 June 31 December 30 June 31 December
2024 2023 2024 2023
—E-pEF i St —E-mf —BCo=F
AA=tR +tZA=+-H AAZtA tZA=t+-H
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARET R ARETT
(Unaudited) (Audited) (Unaudited) (Audited)
(RBRER) (BER) (RRER) (8ER)
Financial assets: TREE -
Equity investments designated at 187 A& A FEFTA
fair value through other Hit 2 EKER
comprehensive income RiERE 352,000 347,000 352,000 347,000
Financial receivables, non-current & E8FE M08 - JEEDH
portion #o 9,953,140 9,512,959 10,081,824 9,619,827
Total @ar 10,305,140 9,859,959 10,433,824 9,966,827
Financial liabilities: SRMEE:
Trade and bills payables, BORAFERERN
non-current portion & TS 4 201 4 192
Interest-bearing bank and other ~ FT B R1T REMER -
borrowings, non-current portion  3EENER & 5 6,464,453 6,415,560 6,522,793 6,440,736
Total w@ar 6,464,457 6,415,761 6,522,797 6,440,928

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade receivables, the current
portion of financial receivables, the current portion of trade and
bills payables, the current portion of financial assets included in
prepayments, other receivables and other assets, other current
financial assets, the current portion of financial liabilities included
in other payables and accruals, the current portion of interest-
bearing bank borrowings approximate to their carrying amounts
largely due to the short term maturities of these instruments.

EEECRG ReMEeFEY &
BER - BHRWEOR - &R EWRIA
MENEEE D B H RN KA RENRE
BYENEREL 5 ~ St ATAR FRIE - H UK
RIAREMEEN S 5 E E /B H A
o HRBEMEE s AHRMEN
RAREFERNCREBENREE
o FTRBRITERNAHE SN A FE
YEEREERE  TELARZET
AREHARIE -
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Notes to Interim Condensed Consolidated Financial Information

FHEAIR A S M E R M
30June 2024 —ZT_WNENNA=+H
SRIAEAFERAFES

23. FAIR VALUE AND FAIR VALUE HIERARCHY 23.

OF FINANCIAL INSTRUMENTS (Continued)

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the
audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial officer.
The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values of those financial assets and
liabilities measured at fair value:

The fair values of the non-current portion of financial receivables,
prepayments, other receivables and other assets, trade and bills
payables, and interest-bearing bank and other borrowings have
been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms,
credit risk and remaining maturities. The Group’s own non-
performance risks for trade and bills payables and interest-
bearing bank and other borrowings as at the end of the period
were assessed to be insignificant.

For the fair value of the unlisted equity investments at fair value
through other comprehensive income, management has
estimated the potential effect of using reasonably possible
alternatives as inputs to the valuation model.

&

RSB AENAEMI B REEE
FEMTAATEFBNBERER -
SRR EENNSREREREE ]
HE o RBREBH HEBAMER
TAMBESSTETHERERNE
EHAE - HEEMEREER R
Ko AEMEERESEREEBRER
EREFERTMNR  ERERE
BB RS o

TREERARENRFEREBIN—
RRTRHGTREEHE T AN (7
BFFRHERIN) FIE - AT BfEE
ZERATEAEBNERMEERBEN
DHERTAM AR KRR

& BB WA - TR R - E A R GK
EREMEE BIRNFKEARENE
BRIARGH B IRTT R EL A B R R0 FE BN H &6
DR FEDEEHRRESRIZEE
HE R - ERER RFSRA RN T
AEAERMLLRMEBAMGSE - R B
R AEERGEFRNFBARENE
ARG BRI REMERNZORR
KAE[/LTERK -

I A FEFARMEEEENIE LT
BRERENAFENS  BEEECHER
BEAEMNERTRE/GERENS
ANERGEEETE -
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REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

23. FAIR VALUE AND FAIR VALUE HIERARCHY 2. eMIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued) A E)
Fair value hierarchy REEER
The following tables illustrate the fair value measurement TRGAREE SR ITANRQTEFE
hierarchy of the Group’s financial instruments: &
Assets measured at fair value: RAFEFENEE
As at 30 June 2024 R-ZZE-WNFEXRA=1+H
Fair value measurement using
AV EFERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
BB S EATEE ERTAEE
R E BWAE BAE
(Level 1) (Level 2) (Level 3) Total
(%) (B=8) (B=8) st
RMB'000 RMB'000 RMB'000 RMB'000
ARETR AR®T R ARETR AR®T R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REER) (RBER)
Equity investments designated 187 A& A FEzFA
atfair value through other ~ Ef 2 U5 K
comprehensive income RERE - - 352,000 352,000
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REI SRS M E R A

30June2024 —ZE-—WMENA=1+H

23. FAIR VALUE AND FAIR VALUE HIERARCHY

3. ERMITAQXTFERLAFES

OF FINANCIAL INSTRUMENTS (Continued) & m)
Fair value hierarchy (Continued) N ESFHR(E)

As at 31 December 2023

RZEZ=F+=H=+—~H

Fair value measurement using

ATEFERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
ERMS BAAERR BEANTEE
KO ER(E AR BHAE
(Level 1) (Level 2) (Level 3) Total
(E—&) (E=H) (F=H) H@ar
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARET T ARETT ARBTT
(Audited) (Audited) (Audited) (Audited)
(5 %=1%) (EER%) (B&Z) (EE%)
Equity investments designated 1&7E A& A FEzFA
atfair value through other ~ Ef 2 U5 K
comprehensive income MR & = = 347,000 347,000
Liabilities measured at fair value BRATEFENERS

R -_MESA=+BER-_ZT_=
+—A=+—8 AEEWTEITMAZEAD
TEFENESREE-

The Group did not have any financial liabilities measured at fair
value as at 30 June 2024 and 31 December 2023.
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REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

23. FAIR VALUE AND FAIR VALUE HIERARCHY 2. 2MIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued) &
Fair value hierarchy (Continued) N EERE)
Assets for which fair values are disclosed: EHEEAFEMNEE

As at 30 June 2024 R-ZE-WEAA=1+H

Fair value measurement using

ATEHERA

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

ERmIS EXATHE ERFABE

H]RE BAE BWAER
(Level 1) (Level 2) (Level 3) Total
(B—%) (B=#) (B=#) @t
RMB’000 RMB’000 RMB’000 RMB’000
AR®T AR®T AR®T ARBT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEX) (REER) (REBER)

Financial receivables, SEREKTE

non-current portion JEENERER 2 - 10,081,824 = 10,081,824

As at 31 December 2023

RZE_=F+-_A=+—H

Fair value measurement using

74

AT B ERR
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
BB % EAAERER EANABE
MR E BAE BAE
(Level 1) (Level 2) (Level 3) Total
(E—4) (B5=®) (B=4) M5t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARET T ARETT ARBTT
(Audited) (Audited) (Audited) (Audited)
(&ER) (BER) (&ER) (EER)
Financial receivables, SREWFE -
non-current portion JEENEIE 2 = 9,619,827 = 9,619,827
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REI SRS M E R A

30June2024 —ZE-—WMENA=1+H

23. FAIR VALUE AND FAIR VALUE HIERARCHY 2. 2MIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued) & om)

Fair value hierarchy (Continued) N EER(E)
Liabilities for which fair values are disclosed: EHEEAFENERE:
As at 30 June 2024 R-ZZE-WFEARA=1+H

Fair value measurement using

AFEFTERA

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

ERmIS EXATHE ERFABE

H]RE BWAER WAER
(Level 1) (Level 2) (Level 3) Total
(E—#8) (E=#) (B=R) @zt
RMB'000 RMB’000 RMB’000 RMB’000
AR TR ARET R AR TR ARBT R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEK) (REEK) (REEHK) (REEK)

Trade and bills payables, BHRMNTIBRER

non-current portion 2B FNREH - 4 = 4
Interest-bearing bank and AT RRIT RAMAEF -
other borrowings, JERNER S
non-current portion - 6,522,793 - 6,522,793
Total st - 6,522,797 - 6,522,797
As at 31 December 2023 R-ZEB_=F+-_A=+—H
Fair value measurement using
APEHERR
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
R EXTEE EXTABE
HRE BWAE BWAE
(Level 1) (Level 2) (Level 3) Total
(E—H) (B=8) (B=4) @t
RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARBFT ARBFT ARBTT
(Audited) (Audited) (Audited) (Audited)
(BEZ) (&%) (BEZ) (&%)
Trade and bills payables, B ENFEREN
non-current portion B FAHBS - 192 - 192
Interest-bearing bank and AT RRITRAMAEF -
other borrowings, JERNER S
non-current portion = 6,440,736 - 6,440,736
Total st - 6,440,928 . 6,440,928
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REI AR S M E R EE

30June2024 —ZE-—WNENA=1+H

24. EVENTS AFTER THE REPORTING PERIOD 24, EHREIE

No significant events took place subsequent to 30 June 2024. RZEBZMFEAA=THELEELES
RNEIE -

25. APPROVAL OF ISSUANCE OF THE 25 HLET B RKEFZR D HEH
UNAUDITED INTERIM CONDENSED meEBER
CONSOLIDATED FINANCIAL INFORMATION
The unaudited interim condensed consolidated financial RCEZP GRS AMBERNR T
information was authorised for issue by the board of directors on ZHENAZTAREESSEETEE -
29 August 2024.
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